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AUDIT SCOPE AND REPORT

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Central Point for the year ended
June 30, 2010. Professional standards require that we provide you with information about our
responsibilities under generally accepted auditing standards, as well as certain information related to the
planned scope and timing of our audit. We have communicated such information in our letter to you dated
Fuly 1, 2010. Professional standards also require that we comununicate to you the following information
related to our audit.

Simmificant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the City of Central Point are described in Note 1 to the financial statements.
No new accounting policies were adopted and the application of existing policies was not changed during
2010. We noted no transactions entered into by the governmental unit during the year for which there is a
lack of authoritative guidance or consensus. All significant transactions have been recognized in the
financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. We evaluated the key factors and assumptions used to develop the
estimates in determining that they are reasonable in relation to the financial statements taken as a whole.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Corrected and Uncorrected Misstatements
Professional standards require us to accumulate all known and likely misstatements identified during the

andit, other than those that are trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. In addition, none of the misstatements detected as a
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result of audit procedures and corrected by management were material, either individually or in the
aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be
significant to the financial statements or the auditor’s report. We are pleased to report that no such
disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated November 18, 2010,

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations, If a consultation involves
application of an accounting principle to the Organization’s financial statements or a determination of the
type of auditor’s opinion that may be expressed on those statements, our professional standards require
the consulting accountant to check with us to determine that the consultant has all the relevant facts. To
our knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to refention as the governmental unit’s auditors. However,
these discussions occurred in the normal course of our professional relationship and our responses were

not a condition to our retention.

Audit tests performed included;

e  Reading the City Council minutes, resolutions and ordinances to understand the oxtent to which
the elected officials are advised of budget, accounting, and financial-related matters,

e Confirmation of major revenues such as property taxes and grants.

e Analytical review and detail tests of utility service revenue and related cash receipts, and
operating expenditures.

e Testing the appropriateness of high dollar and randomly selected expenditures for materials and
services, debt service and capital outlay by tracing to vendors’ invoices, noting agresment of
account and date to conclude that it was a proper expenditure.

e Reconciliation of payroll reports and records to the financial statements. Testing of randomly
selected payroll disbursement to employees for the proper amount and classification of the
expenditure.

e  Analytical review of fringe benefits.

e Tracing retirement plan expenditures to the retirement plan reports.






In addition to these financial audit procedures designed to comply with generally accepted auditing
standards, we also performed audit tests to comply with the requirements of the Oregon Municipal Audit
Law and related administrative rules.

Qur additional tests included:

o Review and evaluation of the City’s internal accounting controls over its financial affairs in
general.

e Review of the City’s investment policy and specific investments to determine compliance with
legal requirements.

¢ Review of bank FDIC Coverage of City deposits and collateral pledges covering deposits in
excess of FDIC coverage.

e Review of the City’s outstanding debt activity to determine compliance with legal and contractual
requirements.

¢ Review of the City’s budget process to determine that the budget is prepared, reviewed, adopted,
and executed in accordance with the requirements of the Oregon Local Budget Law.

e Review of the City’s insurance program to determine if coverage complies with state laws, the
City Charter or other requirements,

e Review of the City’s participation in programs funded by the State of Oregon.

¢ Review of the process used to award public contracts to ascertain compliance with the Oregon
Public Contract Review Law.

e Review of the City’s expenditure of state street tax revenues for compliance with related
constitutional and statutory requirements.

Based on our audit, we conclude and report to yon in the City’s annual financial report that the financial
statements are prepared in accordance with accounting principles generally accepted in the United States
of America and the City Council’s policies. The financial statements of the City fairly present the
financial position and results of its operation for the year ended June 30, 2010.

The City has complied with the standards and expectations of the State of Oregon regarding its fiscal
affairs and financial reporting. In addition, we reviewed the preparation, adoption, and execution of the
budget for the current year and the adoption of the ensuing year’s budget. In our opinion, the City has
complied with statutory requirements for the current and ensuing year’s budgets.







MANAGEMENT COMMENTS

In planning and performing our audit of the financial statements of the City of Central Point as of and for
the year ended June 30, 2010, in accordance with anditing standards generally accepted in the United
States of America, we considered the City of Central Point’s internal control over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpoese of expressing an opinion on the effectiveness
of the City’s internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s
internal control.

A control deficiency exists when the design or operation of a control does not afllow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a conirol deficiency, or a combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that theve
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A maierial weakness is a significant deficiency, or a combination of significant deficiencies, that results
in more than a remote likelihood that a material misstalement of the financial statements will not be
prevented or detected by the entity’s internal control.

Our consideration of internal control was for the Hmited purpose described in the first paragraph of this
scction and would not necessarily identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in internal conirol that we
cousider to be material weaknesses, as defined above.

We met and reviewed with management the prior year’s management letter provided with your June 30,
2009 audit report. In addition, we discnssed several minor areas the City could improve in regards to
year-end classitfication, internal controls, recording and reconciliation of accounts,

We recommend the City Council and management continue to review and monitor the City’s accounting
processes in striving to improve procedural guidelines and consistency, while continuing to develop,
evaluate and implement future internal controls. In addition, we suggest that as these new controls are
developed, appropriate documentation of policy and procedure be created concurrently,
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City of Central Point, Oregon ~ CENTRAL._ . Finance Department

140 S Third Street, Central Point, OR 97502
541.664.332| Fax 541.664.6384 PO’N

Bev Adams, Finance Director

November 18, 2010

Honorable Mayor,
Members of the City Council,
And Citizens of the City of Central Point

Oregon statues require that all general purpose local governments publish a complete set
of financial statements presented in conformity with generally accepted accounting
principles (GAAP), and audited in accordance with generally accepted auditing standards
by a firm of licensed certified public accountants. Pursuant to that requirement, we hereby
submit the comprehensive annual financial report of the City of Central Point, Oregon for
the fiscal year ended June 30, 2010.

This report consists of management’s representations concerning the finances of the City
of Central Point. Consequently, management assumes full responsibility for the
completeness and reliability of all the information presented here. To provide a
reasonable basis for making these representations, management of the City of Central
Point has established and maintains an internal control framework that is designed to
protect the government's assets from loss, theft, or misuse; and to compile sufficient
reliable information for the preparation of financial statements. Because the cost of
internal controls should not outweigh their benefits, the City of Central Point's framework of
internal controls has been designed to provide reasonable, but not absolute, assurance
that the financial statements will be free from material misstatement. As management, we
assert that to the best of our knowledge and belief, this financial report is complete and
reliable in all material aspects.

The enclosed financial statements have been audited by Johannsen, Dye & Purkeypile, a
firm of licensed certified public accountants. The goal of the independent audit is to
provide reasonable assurance that the financial statements of the City of Central Point for
the fiscal year ending June 30, 2010, are free from material misstatement. The audit
involved examining, on a test basis, evidence supporting the amount and disclosures in
the financial statements; assessing accounting principles used and significant estimates
made by management; and evaluating the overall financial statement presentation. The
auditor concluded based on the audit performed, that there was a reasonable basis for
rendering an unqualified opinion that the City of Central Point's financial statements are
fairly presented in conformance with generally accepted accounting principles. The
independent auditor's report is presented as the first component of the financial section of
this report.






For financial reporting purposes, the City of Central Point is a primary government. The
City is governed by a City Council that is elected by the voters at each general election,
The financial statement includes all organizations and activities for which the elected
officials exercise financial control, except for the Parks and Recreation Foundation. This
component unit has not been included in the CAFR because it is not material to the overall
financial statements of the City, nor is it a significant activity of the City. The City interacts
and contracts with various other governmental entities but is not financially accountable to
or for those entities.

GAAP require that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management's Discussion and
Analysis (MD&A). This letter of transmittal is designed to complement MD&A and should
be read in conjunction with it. The Management Discussion and Analysis can be found
immediately following the report of the independent auditors.

The City

The City of Central Point was incorporated in 1889. It currently encompasses an area of
3.52 square miles and has a population of over 17,000. The City is located in the
northwestern part of Jackson County; bisected by Interstate 5. Approximately one-third of
the city lies to the east of Interstate 5. Central Point borders Medford, the largest
incorporated city in the county on the eastern and southern boundaries.

In terms of its physical development, the City of Central Point has been a relatively slow
developing community, for many years retaining a rural community atmosphere. Only in
recent past did the building boom of southern Oregon significantly alter the landscape of
this small community with housing and commercial projects spurring population growth
and impacting the need for services that accompany growth. Typically, the City's
infrastructure serves a stable and slightly increasing population and requires expenditures
primarily for maintenance and modernization of facilities rather than rapid growth.
However, the impact of the nationwide economic recession has resulted in no significant
growth in either population or residential or commercial projects.

City government provides a range of services, including police protection, construction and
maintenance of streets, storm drains, water, building inspection, planning, economic
development, parks and recreation.  Fire protection, sanitary sewer services, public
transportation, and public education services are provided by separate districts and are not
a part of this financial report.

The City operates under a manager form of government. The City Council consists of a
mayor and six councilors. Two council members are elected from the city at large, while
the other four are elected from wards that divide the city into four sections. The mayor is
the ceremonial head of the City and serves as presiding officer, voting only on issues that
result in a tie vote. The mayor has the authority to preserve order, enforce the rules and
determine the order of business at the council meetings. The mayor recommends the
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appointments to various commissions and committees. The City Council is the legislative
branch of Central Point's municipal government and the people's elected representatives.
Council meetings are open public meetings where the council makes local laws, policies
and basic decisions for the municipality. The positions of mayor and three council
members are elected every other year with the general election of the State of Oregon

Accounting System and Budgetary Control

Accounting records for General, Special Revenue, Debt Service and Capital Project Funds
are maintained on a modified accrual basis. Revenues are recognized when they become
measurable and available, while expenditures are recorded at the time the liabilities are
incurred. The accounting records for Internal Service and the Enterprise Funds are
maintained on a full accrual basis.

In developing, maintaining and upgrading the City’'s accounting system, ongoing
consideration is given to the adequacy of internal accounting control. We believe the city’s
internal accounting controls adequately safeguard assets.

The annual budget serves as the foundation for the City of Central Point's financial
planning and control. Al departments of the City submit a budget to the administrator
who then oversees the preparation of a proposed budget. The budget is presented to a
budget committee for review and approval and then submitted to city council for adoption
prior to July 1 of each year. Budgetary control is maintained through constant review by
the city's finance director. Detailed monthly budget reports are prepared for the city

administrator and each department, with quarterly statements and presentation given to
the Mayor and Council.

Oregon budget law allows for amendments to the budget for reasons unforeseen at the
time the budget is adopted. Certain changes less than 10 percent require a council
resolution. Changes in excess of 10 percent require a supplemental budget similar to the
adoption requiring a public hearing. Budget-to-actual comparisons are provided in this
report for each expenditure category in which an appropriated annual budget was
adopted, thus illustrating budget compliance.

Factors Affecting Financial Condition ~ Local Economy

The regional economic base is tied to agriculture, tourism, higher education, health care,
transportation and manufacturing. There is an increasing population of retirees moving
into the area, a factor that requires new and expanded health care resources, and
additional demands for retirement, assisted living and nursing home facilities. In the
past year, the City of Central Point and all cities within the Rogue Valley have
experienced an ever increasing number of lost jobs and one of the higher
unemployment rates in the nation. Housing prices have plummeted along with
construction in the area, all of which have had a negative effect on the City’s building
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permit revenues and planning actions. It is interesting to note, however, that the
plummeting market values have not yet affected taxable values. Although it is too early
to know the full extent that tax collections have been affected by the local economy, we
anticipate reduced collections as a result of the substantial amount of foreclosures in
the area.

Financial Policies

It has been a policy of the City’s governing body and management to budget, plan and
spend conservatively, and to make adjustments as early as possible when the need for
change is identifed. This unwritten policy of conservatism was beneficial and helped to
stablize and conserve the City and it's services during the downward spiral of the local
and national economy. No one could foresee just how dramatic the changes to the
economy would affect local construction, businesses and families. However, the City
has been fortunate that with the slowing of construction, timely decisions were made
and actions taken to re-adjust staffing and prioritize projects to respond to the decline
and the slowing collection of revenues.

Additionally, this past year Mayor and Council adopted a formal “Financial Policy” that
documenis the procedures and standards that will guide the City as it continues to
monitor and preserve it's assets.

L.ong-term Financial Planning

The City continues to prepare long-term financial plans on a fund basis. In recent
years the City secured long-term funding sources through System Development
Charges (SDC’s) and street and storm water fees to support infrastructure and capital
improvements. The City updates the capital improvement plan and related system
development plans annually. Included in these plans are water, transportation, storm
water, parks and recreation projects.

Awards

The Government Finance Officers Association of the United States and Canada
(GFOA) awarded a Certificate of Achievement for excellence in financial reporting to the
City of Central Point for its comprehensive annual financial report for the fiscal year
ended June 30, 2009. In order to be awarded a Cerlificate of Achievement, a
government must publish an easily readable and efficiently organized comprehensive
annual financial report. This report must satisfy both generally accepted accounting
principles and applicable legal requirements.
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A Certificate of Achievement is valid for a period of one year only. We believe that our
current comprehensive annual financial report continues to meet the Certificate of
Achievement Program’s requirements and we are submitting it to the GFOA to
determine its eligibility for another certificate.
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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and
Members of the City Council
City of Central Point, Oregon

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Central Point,
Oregon, as of and for the year ended June 30, 2010, which collectively comprise the City’s basic financial
statements as listed in the table of contents. These financial statements are the responsibility of the City of
Central Point, Oregon’s management. Our responsibility is to express opinions on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overal]l financial statement presentation. We believe that our audit provides a reasonable
basis for our opinions.

In our opinion, the financial statements referred 1o above present fairly, in all material respects, the
tespective financial position of the governmental activities, the business-type activities, cach major fund,
and the aggregate remaining fund information of the City of Central Point, Oregon, as of June 30, 2010, and
the respective changes in financial position and, where applicable, cash flows thereof for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information, as listed in the table of contents, be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures fo the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance. The budgetary
comparison information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, are fairly stated in all material respects in relation to the basic
financial statements taken as a whole.
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Central Point, Oregon’s basic financial statements. The introductory section,
supplementary information, and statistical section, as listed in the table of contents, are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The
supplementary information is the responsibility of management and was derived from and relates
dircetly to the underlying accounting and other records used to prepare the supplementary
information. The information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole. The introductory and statistical sections have not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we do
not express an opinion or provide any assurance on them,

Johannsen, Dye & Purkeypile CPAs, LLP

M54~

By Christopher V. Dye, CPA
Partner

Medford, Oregon
November 5, 2010
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of the City of Central Point, we offer readers of the City of Central Point’s financial
statements this narrative overview and analysis of the activities of the City of Central Point for the
fiscal year ended June 30, 2010. Please read it in conjunction with the City's transmittal letter in the
introductory section, and the City’s financial statements following the MD&A.

Financial highlights (In Thousands of Dollars)

Total assets of the City, inciuding both governmental and business-type activities, exceeded
its total liabilities at June 30, 2010, the close of the most recent fiscal year, by approximately
$80,019 (net assets). Of this amount, $2,718 (unrestricted net assets) may be used to meet
the government’s ongoing obligations to citizens and creditors.

Unrestricted net assets for governmental activities increased $302 to $2,810. This overall
increase is attributed to increased tax collections.

Unrestricted net assets for business-type activities decreased $1,049 to a deficit $92 for the
business-type activities. This overall decrease is attributed to increased cost of water from our
supplier and the implementation of a new water rate structure with prices increasing as water
use increases. However, we experienced a very wet spring and early summer resulting in
lowered water usage and ultimately lower water revenue. In addition, there were about 170
vacant homes not using water. These vacant homes were abandoned or in foreclosure -
another sign of the affects of the Great Recession.

There are no restrictions, commitments, or other limitations on net assets, fund equities or

fund balances at June 30, 2010 that significantly affect the availability of fund resources for
future use.

The City’s total current and other liabilities increased $365 - approximately 30% over last year
end. This increase is unfavorable and attributed to the slowing economy that has resulted in a
longer time for the City to collect revenues and other resources - resulting in a longer time for
the City to pay its current operating costs.

The City's total long-term debt declined $512 to $5,934. The reason for the decline is due to
the City not incurring any significant new long-term debt during the current year and making
scheduled debt payments on existing long-term debt.

The City Council, through the adoption of the annual hudget has established a conservative
financial policy for dealing with the unfavorable economic and financial affects of the current
recession, and a stated policy of not wanting to reduce the level of City services provided to
the community. In response {o these policies, the City staff continues fo reevaluate and
reassign staff in an effort to maintain the current level of City services, even though staff
vacancies due to attrition and retirement have occurred. Currently, in keeping with City budget
and Council policies, there are no plans for filling any staff vacancies. So far the City has
eliminated 3.75 positions overall leaving 76.25 employees at June 30, 2010. This year end
employee count compares to 80 at 2009, and 79 at 2008, 79 at 2007 and 84 at 2006.
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Overview of the financial statements

This discussion and analysis is intended to serve as an introduction to the financial section of the City
of Central Point’s comprehensive annual financial report (CAFR). The financial section consists of
three parts: 1) management’s discussion and analysis (this section), 2) basic financial statements,
and 3) supplementary information. The basic financial statements include two kinds of statements that
present different views of the City:

e The first two statements are government-wide financial statements that provide both long-term
and short-term information about the City's overall financial status.

e The remaining statements are fund financial statements that focus on individual parts of the
government, reporting the City's operations in more detail than the government-wide
statements.

+ The governmental funds statements show how general government services were financed in
the short term as well as what remains for future spending.

o Proprietary fund statements offer short and long-term financial information about the activities
the government operates like businesses.

The basic financial statements also include notes that explain some of the information in the financial
statements and provide more detailed data. The statements are followed by a section of
supplementary information, some required by GASB and some thought to be meaningful to readers
by further explaining the information presented in the financial statements. The remainder of this
overview section of management's discussion and analysis explains the structure and content of each
of the statements.

Government-wide financial statements

The government-wide statements report information about the City as a whole using accounting
methods similar to those used by private-sector companies. The statement of net assets includes all
of the government’'s assets and liabilities. All of the current year's revenues and expenses are
accounted for in the statement of activities regardiess of when cash is received or paid. The two
government-wide statements report the city’s net assets and how they have changed. Net assets - the
difference between the City's assets and liabilities - are one way to measure the City’s financial health
or position.

e Over time, increases or decreases in the City’s net assets are an indicator of whether its
financial health is improving or deteriorating, respectively.

¢ To assess the overall health of the City, one needs to consider additional non-financial factors
such as changes in the city's tax base.

The government-wide financial statements include both governmental and business-type activities.
The City's governmental activities include general government, public safety, highways and streets,
parks and recreation, and interest on long-term debt. General government activities include

legislative, administration, finance, planning and economic development. Property taxes, franchise
4






CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

MANAGEMENT’S DISCUSSION AND ANALYSIS

taxes, permits and fees, and intergovernmental revenues finance most of these activities. The City’s
business-type activities include water and storm water utilities and building services. These services
are primarily financed by charges for services.

Fund financial statements

The fund financial statements provide more detailed information about the City’s most significant
funds - not the City as a whole. Funds are accounting devices that the City uses to keep track of
specific sources of funding and spending for particular purposes.

The City has the following kinds of funds:

¢ Governmental funds - Governmental funds focus on (1) how cash and other financial assets
that can readily be converted to cash flow in and out and (2) the balances left at year-end that
are available for spending. Consequently, the governmental fund statements provide a
detailed short-term view that helps to determine whether there are more or fewer financial
resources that can be spent in the near future to finance City programs. Because this
information does not encompass the additional long-term focus of the government-wide
statements, we provide additional information on the subsequent page, that explain the
refationship (or differences) between them.

o Proprietary funds: The City maintains two different types of proprietary funds. The enterprise
fund is used to report the same functions presented as business-type activities in the
government wide financial statements. The City uses enterprise funds to account for building
department, water and storm water functions. The internal service fund is an accounting
device used to allocate costs internally among the City’s various functions. The City of Central
Point uses an internal service fund to report activities that provide services for other programs
such as facility maintenance, fleet maintenance and public works administration and
angineering.

Government-wide financial analysis (In Thousands of Dollars)
Over time, net assets may serve as a useful indicator of a government'’s financial position.

By far the largest portion of the City's assets (88.2%) are invested in capital assets (land, buildings,
equipment and infrastructure improvements) These assets are used to deliver services to citizens and
are not available for future spending.

The second largest portion (8.4%) of net assets is titled restricted net assets. These net assets are
subject to external restrictions on how they can be used.

The final portion (3.4%) is unrestricted net assets. This represents resources that may be used to
meet the ongoing obligations to citizens and creditors. The unrestricted net assets decreased by
$747 (thousands), largely due to depreciation expense in both governmental and business type
activities.
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City of Central Point
Net Assets (In Thousands of Dollars)

Governmental Business Type Total
200910 2008-09 200910 2008-09 2069-10 2008-09
ASSETS
Current and Other Assets $ 8,428 $ 8282 3 2,606 $ 3,490 5 11,024 $ 11772
Capital Assets 52,210 54510 24,274 23,872 76,484 78482
Total Assetls 60,638 62792 26,870 27,4562 87,508 90,2 54
LIABILITIES
Current and Other Liabilities 1,222 1,022 334 179 1,656 1,201
Leng-Term Liabilifies 5615 8,093 319 353 5934 5446
Total Liabilities 6,837 7115 653 532 7,490 7,647
NET ASSETS
Capital Assets Net of
Related Debt 46,505 49417 23956 23,619 70,551 73,036
Restricted Assets 4,396 4752 2,354 2,354 6,750 7,108
Unrestricted Assets 2,810 2508 (92) 957 2,718 3465
Total Net Assets $ 53801 $ 56677 § 26218 $ 26,930 $ 80,019 $ 83607
City of Central Point
Net Assets (In Thousands of Dollars)
Governmental Business Type Total
2009-10 2008-09 2009-10 2008-09 200910 2008-09
REVENUES
Program Revenues:
Charges For Services 3 4,427 $ 4,904 $ 2,748 3 3072 $ 7175 $ 7.976
Grants and Contributions 176 272 10 - 186 272
General Revenues:
Property Taxes 4,274 4,360 - - 4274 4,360
Franchise Taxes 943 91 - - 943 911
Hotel/Motel Taxes 298 299 - - 298 299
Interest 43 122 15 82 58 204
Miscellaneous 278 156 24 7 302 163
Cther:
Transfers 42 - - - 42 -
Total Revenues 10,481 11,024 2,797 3,161 13278 14,185
EXPENSES
Functions:
General Government 3,818 3,868 - - 3818 3,868
Public Safety 3,547 3,432 - - 3547 3,432
Highways and Streets 3,560 2,759 - - 3,560 2,759
Parks and Recreation 1,204 1,105 - - 1,204 1,105
Interest 228 175 - - 228 175
Water Services - - 2,637 2,305 2637 2,395
Stormwater Services - - 676 814 876 614
Building Services - - 154 210 154 210
Cther:
Transfers - - 42 - 42 -
Total Expenses 12,3567 11,339 3,508 3,219 15,866 14,558
INCREASE (DECREASE)
IN NET ASSSETS (1,876} (315) (712} (58) {2,588) (373)
BEGINNING NET ASSETS 65677 55992 26930 26988 82607 62,980

ENDING NET ASSETS $ 53,801t $ 55677 P 26218 $ 26930 $ 80019 $ 82,607
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Financial analysis of the City (In Thousands of Dollars)

The following discussion recaps each of the City's major funds, significant changes within the fund,
and the underlying reason for the change. This narrative is based on the fund statement basis for all
the funds regardiess of fund type since this is the form for which the public, Councll and staff are
given financial information throughout the year and will best relate to it here.

General Fund. At June 30, 2010, the unreserved fund balance (budget basis) for the General
Fund was $3,154, an increase of $238 from the previous year. This fund balance represents
approximately 43.9% of the 2009-10 total general fund expenditures including transfers out.
The increase in General Fund carryover is primarily due to increases in tax revenues.
Although expenditures and transfers out increased $471 (7% over the previous year) the
increases were within the budget and moderated by the concerted efforts of management to
examine all expenditures to determine if they are unavoidable. Early in the 2008-09 fiscal
year, as compelling evidence of local and regional economic challenges became more
evident, the City Administrator requested a “call to action” for every department to conserve in
whatever manner possible while still preserving services. This trend of conservation carried
over into the 2009-10 budget and will continue throughout the 2010-11 budget year.

Street Fund: At June 30, 2010, the unreserved fund balance (budget basis) for the Street
Fund was $1,707, a decrease of $109 from the previous year. State gas tax revenues of $713
are up by over $54 from the previous year, the street franchise fee paid by the Water Fund
brought in an additional $53 from the prior year, but charges for services from systems
development charges declined overall by almost $300. Ongoing street maintenance efforts
continued with no significant changes in street projects or expenditures. The changes
described, along with a $241 drop in other financing sources, resulted in a decrease in fund
balance from the prior fiscal year of almost $110.

Capital Improvement Fund. At June 30, 2010, the unreserved fund balance (budget basis)
for the Capital Improvement Fund was $73, a decrease of $88 from the 2008-09 fiscal year.
This fund is used to budget and record activity dealing with capital projects; therefore large
fluctuations naturally occur depending on capital projects in process. This year only a small
portion remained to be completed on a major project that built the new Don Jones Park - a
new City park named after a former mayor of the City of Central Point. The remaining balance
of $73 is to be used to complete a park project that is budgeted to begin in 2010-11.

Water Fund: At June 30, 2010, the unreserved fund balance (budget basis) for the Water
Fund was $1,719 - a decrease of $1,007 from the 2008-09 fiscal year. Charges for services
dropped $154 due to the impact of a new water rate schedule, a wet spring and early summer,
and about 170 foreclosure homes not using water. Interest earnings dropped $57. Almost
$580 was spent on capital projects that were budgeted for, but for the expected construction
grant funding was not received. In addition, operating expenses increased about $200. City
Council and staff are aware that the results of Water Fund operations are currently
unfavorable and this has resulted in a deteriorating fund balance. In February of 2010,
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following completion of a water rate study, the Mayor and Council adopted a new rate
schedule devised to provide for the revenue increases by using water rates that vary with the
rate of water usage. As water usage increases a higher rate is charged, and when water
usage decreases a lower rate is charged. The new rate structure is expected to provide
sufficient resources to maintain the City’s water distribution system. However, current
experience has shown that this water rate structure results in revenue declines during wet
weather conditions in spring and summer - which is what the City experienced this year. The
last rate adjustment was in 2005.

Stormwater Fund: At June 30, 2010, the unreserved fund balance (budget basis) for the
Stormwater Fund was $306, an increase of $54 from the 2008-09 fiscal year. Stormwater
utility revenues are down about $26, that is attributed to vacant homes in the City. Operating
expenses dropped about $30 due to management cost consciousness during the 2009-10
year. These changes resulted in a net increase of $4 in operating income to $72. However,
the fund contributed $18 to the City's debt service payments leaving a $54 increase to fund
balance.

Building Fund: At June 30, 2010, the unreserved fund balance (budget basis) for the
Building Fund was $236, a decrease of $95 from the 2008-09 fiscal year. Management efforts
reduced expenditures by $57 - not nearly enough to offset the decline in revenue of $134.
Under current City budget and operating policies, the ongoing deterioration of the Building
Fund balance due to the downturn in the economy will continue despite an overall reduction in
staffing of 4.5 positions since 2007 to 1.5 positions at June 30, 2010.

Internal Services Fund: At June 30, 2010, the unreserved fund balance (budget basis) for
the Internal Services Fund was $631, an increase of $99 from the 2008-09 fiscal year. As an
internal service fund revenues consist primarily of rental and overhead fees charged to City
departments. Fluctuations in revenues and expenses over the years in this fund are generally
caused either fleet or facility projects requiring capital asset purchases. For the second fiscal
year there were no equipment purchases, and less than $63 was expended on capital
improvement projects. The majority of the ending fund balance is intended to serve as an
equipment reserve for future replacements. In the 2010-11 budget, an Equipment Reserve
Fund was established and the majority of the Internal Services fund balance will be transferred
into that new fund to protect and account for the City’s equipment replacement funds.

General Fund budgetary highlights

The expenditures and revenues of the General Fund are well matched and there are no significant
variances from the budget. More information about the City's budget process, legal requirements, and
results for the year is presented in Note 1 to the financial statements.

Other funds budgetary highlights

The City is required by Oregon law to budget all funds and did so. No significant variances from
budget occurred in any fund.  More information about the City's budget process, legal requirements,
and results for the year is presented in Note 1 to the financial statements.

8
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Capital assets

The City of Central Point's investment in capital assets for its governmental and business type
activities as of June 30, 2010, amounts to $70,550,675 (net of accumulated depreciation). This
investment covers a broad range of capital assets, including land, buildings, storm water system
improvements, vehicles, equipment, and water utility system. More detailed information about the
city’s capital assets is presented in Note 5 to the financial statements.

Long term debt

At June 30, 2010, the City had $5,934,089 of long-term debt, the majority being bonds and notes
payable. The City's debt was reduced by $540,623 as result of making the maturing debt service
payments, and increased only $29,160 relating to SDC obligations from the previous fiscal year. More
detailed information about the City's long-term debt is presented in the Note 6 to the financial
statements,

Economic factors and the new year budget

The City of Central Point experienced large increases in housing starts over the years ending with
June 30, 2007. By mid 2008, construction of homes dramatically declined and at present is almost at
a standstill. This continued economic decline has sent a ripple effect throughout the City, decreasing
revenues and significantly limiting projects citywide. This economic situation was a major concern in
preparing, approving and executing the 2009-10 operating and long-term budget. The 2009-10
operating budget was reduced about $1,000,000 when compared to the 2008-09 operating budget.
The economic situation remains a major concern to the City leadership and that concern is reflected
2010-11 budget. The operating budget for 2010-11 was reduced $1,000,000 when compared to the
2009-10 operating budget - resulting in a cumulative reduction of $2,000,000 when compared to the
2008-09 operating budget.  This is the third consecutive year that the budget reflects a significant
reduction in operations.

As of June 30, 2010, the City's overall financial condition is stable, however the business-type
activities of utility and building services are seriously deteriorating because of the declining economy
caused by the Great Recession. While the City currently has resources and reserves to support this
deterioration it cannot continue to do so indefinitely.

Five years ago 251 building permits were issued providing $267,852 in building related fees. For
2009-10, the number of permits fell to 28 and related fees declined to $40,456. The City’s low income
utility discount program which grants a 50% assistance to economically challenged citizens increased
from $4,582 in the 2008-09 fiscal year to $25,511 this year. These are but a few of the statistics that
indicate that the City's financial condition is deteriorating. In addition there are about 170 homes in
foreclosure that are not currently paying for City utility services - representing about $10,000 per
month and $120,000 on an annualized basis.

In the budget process and throughout the year, City staff carefully considered many options and made
appropriate financial and operating decisions in an effort to retain sufficient carryover to continue
current service levels as long as possible. City Council and staff are in the process of exploring new
revenue streams as a way to improve and stabilize the City’s economic health and provide for needed
maintenance and capital project funding.
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Contacting the City's financial management

Our financial report is designed to provide our taxpayers, ratepayers, investors and creditors with an
overview of the City’s finances. If you have any questions about this report or need any clarification of
information please contact the Finance department at the City of Central Point, or visit our website at
www.centralpointoregon.gov. Qur address is: 140 South Third St, Central Point, Oregon 97502.
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

STATEMENT OF NET ASSETS

June 30, 2010

ASSETS

Assets:

Cash and cash equivalents
Current receivables, net allowances for uncollectibles
Prepaid expenses
Supply inventary
Noncurrent receivables:
Due within one year
Due in more than one year
Bond issue costs
Capital assets, net of allowances for depreciation
Governmenial
Business-type
internal service

Total Assets

LIABILITIES AND NET ASSETS

Liabilities:

Accounts payable
Accrued payroll
Unearned revenue

Due within one year
Deposits
Compensated absences
Noncurrent liahilities

Due within one year

e in more than one year

Total Liabilities

Net Assets:

Invested in capital assets, net of refated debt
Restricted for;

Debt service

Housing

Utility systems enhancements (SDCs)
Unrestricted

Total Net Assets

Governmental Business-Type

Activities Activities Total
$ 6,249,736 $ 2,141,735 3 8,391,471
725,487 356,138 1,081,623
10,002 2,843 12,845
- 05,245 95,245
149,034 - 149,034
1,230,540 - 1,230,540
63,104 - 63,104
51,762,101 - 51,762,101
- 24,274,485 24,274 485
448,178 - 448,178
60,638,182 26,870 444 87,508,626
464,232 290,148 754,380
390,230 - 390,230
2,625 - 2,625
- 15,775 15,775
364,681 28,198 392,879
496,504 35,945 532,449
5,119,086 282,554 5,401,640
6,837,258 652,620 7,489,878
46,594,689 23,955,088 70,550,675
2,701,976 - 2,701,976
114,891 - 114,891
1,485,215 1,816,743 3,301,958
2,904,153 445,095 3,349,248
3 53,800,924 $ 26,217,824 $ 80,018,748

See accompanying notes to basic financial statements
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CITY OF CGENTRAL POINT
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STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2010

Eunclions/Programs
Primary Government

Governmental Activities
General government
Public safety
Highways and streels
Parks and recreation
Interest on tong-term debt

Total Governmental Activities

Business-Type Activities
Water services

Stormwater services

Building services

Total Business-Type Activities

Total Primary Government

Program Revenue

Net Revenue {Expenses) and

Opsrating Changes in Net Assets
Charges for Grants and Capital Governmental Business-Type
Expenses Services Coniributions Grants Activities Activities Total
$ 3,818,268 § 2,499,067 - $ - §  (1.319,201) § -5 (1,319,201
3,546,951 204,673 5,891 - (3,336,587} - {3,336,587)
3,559,735 1,243,122 - 170,000 (2,146,613) . (2,148,613)
1,204,106 219,162 - - (984,944) - {984,944)
228,498 260,654 - - 32,156 - 32,158
12,357,558 4,426,678 5,691 170,000 (7,755,189) - (7,755,189)
2,638,608 2,149,693 - - - (488,915) {(488,915)
675,609 543,537 - 9,905 B (122,167} {122,167)
153,638 54,418 - - - {99,220) (99,220}
3,487,855 2,747,648 - 9,905 - (710,302) (710,302)
3 15825413 & 7,174,326 5691 % 179,905 (7,755,189) (710,302} (8,465,491)
General Revenues
Properly taxes 4,274,310 - 4,274,310
Franchise taxes 942,997 - 042,957
Hotel/Motel taxes 297,808 - 297,808
Interest 42,876 15,409 58,285
Miscellaneous 279,427 24,252 303,679
Total General Revenues 5,837,418 39,661 5,877,079
Other
Transfers 41,900 {41,900) -
Change in Net Assets (1,875,871} (712,541) (2.586.412)
Beginning Net Assets 55,676,795 26,930,365 82,607,160
Ending Net Assets $ 53800929 $ 26217,824 & 80,018,748

See accompanying notes to basic financial statements
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 20110

ASSETS:
Assets:
Cash and investments
Receivables:
Taxes
Accounts, net of allowances
State of Oregon
Special assessments
Prepaid items

Total Assets

LIABILITIES AND FUND BALANCES:
Liabilities:
Accounts payable
Payroll taxes and salaries
Comp ahsences payable
Deferred revenue
Deferred property taxes

Total Liabilities

Fund Balances:
Reserved for Debt Service
Unreserved Reported in:
General Fund
Special Revenue Funds
Capital Projects Fund

Total Fund Balances

Total Liabilities and Fund Balances

CAPITAL
STREET HOUSING IMPROVEMENT DEBT SERVICE
GENERAL FLND FUND FUND FUND TOTAL
3830585 % 1,728,220 % 49,942 § 88,940 3 62,553 5,560,240
374,556 - - - - 374,556
233,525 117,406 - - - 360,931
- - - - 963,731 963,731
- - 64,949 - 350,894 415,843
9,791 - - - - 9,791
4248457 & 1846626 3 114,891 § 68,940 $ 1,377,178 7,675,092
279,388 136,430 - 15,561 - 431,379
390,230 - - - - 390,230
99,602 1,971 - - - 101,573
2,525 - 64,949 - 1,269,849 1,327,323
322,343 - - - - 322,343
1,094,088 138,401 64,849 15,561 1,250,844 2,572,848
- - - - 117,329 17,329
3,154,369 - - - - 3,154,369
- 1,707,225 49,942 - - 1.757,167
- - - 73,379 ~ 73,379
3,154,369 1,707,225 49,942 73.379 117,329 5,102,244
4248457 % 1,845,626 § 114,891 § 88,940 $ 1,377,178 7,675,092

See accompanying notes to basic financial statements
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

RECONCILIATION OF BALANCE SHEET OF GOVERNMENTAL FUNDS
TO STATEMENT OF NET ASSETS
June 30, 2010

Explanation of certain differences between the governmental fund balance sheet and the government-wide statement of net assets.

Total Fund Balances - Governmental Funds $ 5,102,244

The cost of governmental capital assets (land, buildings, improvements,
machinery and equipment, infrastructure, intangibles, and construction
in progress) is reported as an expenditure in governmenial funds. The
statement of net assets includes those capital assets among the

assets of the City as a whole.

Capital assets 51,762,101

Long-term liabilities applicable to the City's governmental activities
are not due and payable in the current period and accordingly are
not reported as fund fiabilities. All liabilities, both current and
long-term, are reported in the statement of net assets.

Long-term debt $  (5,615,590)
Bond discount and issuance costs 63,104 {5,552 486)

Accrued compensated absences are not due and payable in the current
period and therefore are not reported in the funds.

Accrued vacation and sick leave {364,681)
Accrued in governmental funds 101,573
Accrued in Internal Service Fund 26,105 (237,003)

Unearned revenues are not earned in the current period and
therefore are not reported as revenues in the funds

Unearned Revenue

Special assessments made but not collected 1,324,798
Property taxes levied but not collected 322,243
1,647,141
Governmental Funds Net Assets 52,721,997
An internal service fund is used by the City and its assets and
liabilities are included with the City's governmental activities
in the Statement of Net Assets.
Internal Service Fund Net Assets 1,078,927
Total Net Assets - Governmental Aclivities % 53,800,924

See accompanying notes to basic financial statements
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CITY OF CENTRAL POINT

JACKSON COUNTY, OREGON

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES

REVENUES:
Taxes
Licenses and permits
Intergovernmental
Charges for services
Assessments
Fines and forfeitures
Investment earnings
Miscellaneous

Total Revenues

EXPENDITURES:
Current:
General government
Public safety
Highways and streets
Parks and recreation
Debt service:
Principal
Interest

Total Expenditures

Excess of Revenues
Over (Under) Expenditures

Other Financing Sources, (Uses)

Transfers in
Transfers out

Total Transfers
Financing proceeds

Total Other Financing
Sources, (Uses)

Net Change in Fund Balance
Beginning Fund Balance

Ending Fund Balance

GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2010
CAPITAL
STREET HOUSING IMPROVEMENT DEBT SERVICE
GENERAL FLIND FUND FUND FUND TOTAL

$ 5492186 % - % - % - % - § 5492186
53,128 - - - - 53,128
458,423 964,645 - - 162,864 1,685,932
1,003,987 476,292 - 26,585 190,809 1,697,673
- - - - 83,145 83,145

204,673 - - - - 204,673
24,948 11,848 349 6568 767 38,568
175,627 14,347 7,038 - - 197,012
7,412,970 1,467,132 7,387 27,243 437 585 9 362,317

2,438,211 - 5,000 - - 2,443,211

3,485,011 - - - - 3,485,011
. 1,534,866 - - - 1,534,866

1,139,626 - - 53,469 - 1,193,095
- 9,396 - 16,561 463,398 488,355

- - - - 223,265 223,265

7,082,848 1,544,262 5,000 69,030 686,663 9,387,803
350,122 (77,130} 2,387 (41,787) (249,078) (15,486)
7,039 - - - 267,600 274,639
{119,500) (60,200) (7,039) (46,000) - (232,739)
(112,461) {60,200} {7,039} (46,000) 267,600 41,900

- 27,815 - - - 27,815

(112,461) (32,385) (7,039) (46,000) 267,600 69,715
237,661 {109,515} (4,652) (87,787) 18,522 54,229
2,916,708 1,816,740 54 594 161,166 98,807 5,048,015
$ 3,154,369 § 1707225 § 49942  § 73,379 % 117,329 § 5,102,244

See accompanying notes to basic financial statements
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FLIND BALANCES - GOVERNMENTAL FUNDS - TO
STATEMENT OF ACTIVITIES
June 30, 2010

Explanation of certain differences between the governmental fund statement of revenues, expenditures, and changes in fund
balance and the government-wide statement of activities

Net Change in Fund Balances - Governmental Funds $ 54,229

Governmental funds report capital outlays as expenditures. However, in

the statement of activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the amount
by which capital cutiays exceeded depreciation in the cuirent period.

Capitalized expenditures $ 397,024
Depreciation expense {2,625,856)
Net adjustment (2,228,832)

Under the modified accrual basis of accounting used in the governmental funds,
expenditures are not recognized for transactions that are not normally paid with
expendable available financial resources. In the statement of activities, however,
which is presented on the accrual basis of accounting, expenses and liabilities
are reported regardiess of when financial resources are available. This
adjustment combines the net changes in liability balances.

Gompensated absences (41,456)

Funds received from sale of bonds is reported as debt proceeds in governmental funds. The
Statement of Activities reports these funds as local revenue. Bond issuance costs are recorded
as expenditures in the fund financial statements, but accrued and amortized over the life

of the lpan in the government-wide statemenits.

Amortization of bond discounts and bond issuance costs (4,725)
Issuance of debt (27.,815)
Bonds and notes payable principal 505,219

472,679
Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds.

Special assessments (183,203)
Property taxes 22,928

(160,275)

Governmental Funds Change in Net Assets (1,903,655)

Internal service funds are used by the City to account for the fleet
operations, public works administration and engineering

services that are provided to the other departments

on a cost reimbursement basis. The revenues and expenses

of the internal service funds are included in governmental activities
in the statement of activities.

Internal Service Fund Change in Net Assets 27,784

Change in Net Assets - Governmental Activities 5 (1,875,871

See accompanying notes to basic financial statements
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

BALANCE SHEET
PROPRIETARY FUNDS

June 30, 2010

ASSETS:

Current Assets
Gash and investments
Prepaid expenses
Supply inventory
Accounts receivable, net

Total Current Assets

Noncurrent Assels

Capital agsets not being depreciated
Capital assets being depreciated, net

Total Noncurrent Assels
Total Assets
LIABILITIES

Current Liabilities
Accounis payable
Comp absences payable
Developer and customer deposits
Total Current Liabilities
Long-ferm Liabilities
SDC obligations
Finanging agreemeant
MNotes payable
Total Long-Term Liabilities

Total Liabilities

MNET ASSETS

Invested in capital assets, net of refated debt

Restiicted for:

Utility Systerms Enhancements (SDCs)

Unrestricted

Total Net Assets

Total Liabilities and Net Assets

GOVERNMENTAL
STORM ACTIVITIES

WATER WATER BUILDING INTERNAL
FUND FUND FUND TOTAL SERVICE FUND

5 1,561,001 3 297,612 283,122 $ 2,141,735 689,496
63 - 2,780 2,843 211

95,245 - - 95,245 -
318,663 37,473 - 356,136 -
1,874,972 335,085 285,902 2,595,959 689,707
2,263,514 336,838 - 2,600,352 -
13,710,288 7,959,953 3,892 21,674,133 448,178
15,973,802 8,296,791 3,892 24,274,485 448,178

$ 17048774 $ __ B631,876 280794 §_ 26870444 1,137.885
% 240,018 3 23,543 26,587 § 290,148 32,862
15,128 5,700 7,361 28,198 26,106
50 - 16,725 15,775 -

255,196 29,252 49,673 334,121 58,958
5,564 13,976 . 19,540 -
44,054 127,000 - 171,083 .
127,896 - - 127 896 -
177,514 140,085 - 318,499 -
432,710 170,237 49,673 652,620 58,958
15,796,288 8,155,806 3,892 23,955,986 448,178
1,696,641 120,102 - 1,816,743 -
23,135 185,731 236,229 445,095 630,749
17,616,064 8,461,639 240,121 26,217,824 1,078,927

$ _ 17948774 % __ 8,631,876 280794  §_ 26870444 1,137,885

See accompanying notes {o basic financial stalements
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN NET ASSETS

PROPRIETARY FUNDS
For the Fiscal Year Ended June 30, 2010

OPERATING REVENUES

Licenses and fees

Charges for services

Miscellaneous

Total Opsgrating Reverue

OPERATING EXPENSES

Public works equipment rental operations

Utility operations

Building inspection services

Depreciation

Total Operating Expenses

Total Operating Income (Loss)
NONOPERATING INCOME (LOSS}

Grant proceeds

Loss on disposal of fixed assets

Invesiment earnings

Monoperating Income (Loss)

CHANGE IN NET ASSETS

Transfers out

Change in Net Assels

Beginning Net Assets

Ending Net Assets

$

GOVERNMENTAL
STORM ACTIVITIES
WATER WATER BUILDING INTERNAL
FUND FUND FUND TOTAL SERVICE FUND
- % - % 54,418 § 54418  § .
2,149,693 543,537 - 2,603,230 1,243,107
12,047 12,093 112 24,252 331
2,161,740 555,630 54,530 2,771,900 1,243,438
. - - . 1,130,178
2,222,792 450,423 - 2,673,215 -
. . 152,526 152,526 .
391,253 218,591 1,112 610,996 89,784
2,614,085 $69,014 153,638 3,436,737 1,219,962
(452,345) {113,384) (99,108) (664,837) 23,476
. 9,905 . 9,905 -
(24,5623) (6,505) . (31,118) -
11,743 1,595 2,071 15,409 4,508
{12,780} 4,005 2,071 (5,804) 4,308
(465,125) (108,479) (97,037) (670,641 27,784
{23,900 (18,000) (41,800) -
(489,025) (126,479) (97.037) (712,541) 27,784
18,005,089 8,588,118 337,158 26,930,365 1,051,143
17,516,084  § 8461639 5 240,121 5 26,217,824 § 1,075,927

18-
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

For the Fiscal Year Ended June 30, 2010

Cash Flows from Operating Activities:
Received from customers
Received from interfund svcs provided
Paid for inierfund services provided
Paid to suppliers
Paid to employees
Net cash provided (used)

Cash Flows from Noncapital
Financing Activities:
Transfers (to) other funds

Cash Flows from Capital and
Related Financing Activities
Grant proceeds
Purchase of fixed assels
L.ong-term deb! borrowings
Long-term debt payments
Net cash (used)

Cash Flows from Investing Activities
Interest on investments

Net (decrease) increase in
cash and invesiments

Cash and Investments:
Beginning of year

End of year

Recongiliation of Operating Income to
Net Cash Provided by Operating Activities

Operating Income

Depreciation and amortization
{Increase) Decrease in prepaid exp.
{increase) Decrease in cust. deposits
(increase) Decrease in inventory
(increase) Decrease in receivables
increase (Decrease) in accrued vacation
Increase (Decrease) in payables

Met Cash Provided by Operating Activities

GOVERNMENTAL

ACTIVITIES
WATER STORMWATER BUILDING INTERNAL SERVICE

FUND FUND FUND TOTAL FUND
$ 2204841 B 555606  $ 62,710 § 2,823,157 & 13,938
- - - - 1,228,500
{343,100 (162,900) (2.200) {508,200) .
(1,289,137) {138,301) (10,108) {1,437,546) (427,543)
(474,504) (128,415) (128,783) (731,702) (720,738)
98,100 125,990 (78,381) 145,709 95,157
(23,900 (18,000) . (41,900) -
- 9,905 - 9,905 -
(915,927) (28,542) - (944,469) (18,646)
. 1,345 - 1,345 -
(17.627) (17,773) - (35,400) .
(933,554) (35,065) - (968,619) (18,646)
11,743 1,595 2,071 15,409 4,308
(847,611) 74,520 (76,310) (849,401) 80,510
2,408,612 223,092 359,432 2,891,136 608,677
$  1561,001 8 297612 % 283122 $ 2141735 5 580,496
$  (452.345) 3 (113,384) % 99,108y §  (664,837) § 23,476
391,293 218,591 1,112 610,896 89,784
200 - (2,780) (2,571) 110
50 - 8,180 8,230 .
4,080 - - 4,080 -
43,047 (24) . 43,023 -
(91) 317 (2,165) (1,939) (20,465)
111,857 20,490 16,380 148,727 2,252
$ 98,100 _$ 125990  § (78381) $ 145709 3 95,157

See accompanying notes to basic financial statements
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Central Point, Oregon, have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as applied to
government units. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles. The more
significant of the City's accounting policies are described below.

THE FINANCIAL REPORTING ENTITY

The City of Central Point is a municipal corporation governed by an elected mayor and six-member
council. As required by accounting principles generally accepted in the United States of America, these
financial statements present the City and its component units, entities for which the City is considered
to be financially accountable, as defined under GASB Statement 39. The City has no component units
with significant financial impact in the current year.

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e. the Statement of Net Assets and the Statement of
Activities) report information on all of the activities of the primary government and its component units.
Interfund services provided and used are not eliminated in the process of consolidation. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges for
support.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function
or segments are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function or segment. Program revenues include 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or privileges provided by a given function
or segment and 2) grants and contributions that are restricted to meeting the cperational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and the proprietary funds. Major
individual governmental funds are reported as separate columns in the fund financial statements.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND _FINANCIAL STATEMENT
PRESENTATION

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary funds. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The accounts of the City are organized and operated on the basis of funds. A fund is an independent
fiscal and accounting entity with a self-balancing set of accounts. Fund accounting segregates funds
according to their intended purpose and is used to aid management in demonstrating compliance with
finance-related legal and contractual provisions. The minimum number of funds is maintained
consistent with legal and managerial requirements.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recoghized as soon
as they are both measurable and available. Revenues are considered to be available, and susceptible
to accrual, when they are collectible within the current period or soon enough thereafter to pay liabifities
of the current period. For this purpose, the government considers revenues to be available if they are
collected within 30 days of the end of the current fiscal period. Expenditures generally are recorded
when a liability is incurred, as under accrual accounting. However, debt service expenditures, as well
as expenditures refated to compensated absences and claims and judgments, are recorded only when
payment is due, except in the water fund, building fund and internal service fund where expenses are
accrued as they are incurred.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Only the portion of special assessments receivable due within the current fiscal period is
considered to be measurable to accrue as revenue of the current period. All other revenue items are
considered to be measurable and available only when cash is received by the government.

The government reports the following major governmental funds:

General Fund - This fund accounts for all financial resources and expenditures of the City, except
those required to be accounted for in another fund. The principal revenue source is property taxes.

Street Fund — This fund accounts for the City’'s share of State of Oregon gasoline taxes. The
state gasoline taxes are restricted for expenditures under Article Xi, Section 3 of the Oregon
Constitution for construction, maintenance and repair of streets, roads and bike and foot paths.

Capital Improvement Fund — This fund accounts for major capital purchases for the City.

Housing Fund — This fund accounts for the repayment of loans made to City residents under a
wood stove removal and weatherization program. Program income may be recycled into another
eligible housing program.

Debt Service Fund — This fund accounts for all debt service of the City, with the exception of
water line and SDC obligation debt.

The government reports the following major proprietary and internal service funds:

Water Fund — This fund accounts for the activities of the City's water utility operation.
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Stormwater Fund - This fund accounts for the activities of the City’s stormwater utility
operation.

Building Fund — This fund administers the State of Oregon Building and Safety Codes.

Internal_Service Fund — This internal service fund accounts for the fleet operations, facilities
maintenance and public works administration services that are provided to the other departments
cn a cost reimbursement basis.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental Accounting
Standards Board. Governments alsoc have the option of following private-sector guidance issued
subsequent to December 1, 1989 for their business-type activities and enterprise funds, subject to the
same limitations relating to conflicts and contradictions. The City has elected not to follow any private-
sector guidance issued subsequent to December 1, 1989.

Interfund services provided and used are not eliminated in the process of consolidation of the
government-wide financial statements.

Amounts reported as program revenues include - if received during the year: 1) charges to customers
or applicants for goods, services, or privileges provided, 2) operating grants and contributions and 3)
capital grants. Internally dedicated resources and all taxes are reported as general revenues rather
than as program revenues.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund's principal ongoing operations. The principal operating revenues of
the City's internal service fund is charges to other departments for sales and services. Operating
expenses for the internal service fund include the cost of sales and services, administrative expenses,
and depreciation on capital assets. All revenues and expenses not meeting this definition are reported
as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City's policy to use
resfricted resources first, then unrestricted resources as they are needed.

BUDGETS

The City budgets all funds as required by Oregon State Budget Law. The resolution authorizing
appropriations for each fund sets the ievel by which expenditures cannct legally exceed appropriations.
Expenditure budgets for the Housing Fund, Debt Service Fund and Building Fund are appropriated at
object levels of personal services, materials and services, capital outlay, interfund transactions and
contingency. All other funds, including the General, Street, Capital Improvement, Water, Stormwater
and Internal Service funds are appropriated by total budget at the division level.
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Unexpected additional resources or appropriations may be added to the budget through the use of a
supplemental budget. Original and supplemental budgets require hearings before the public,
publications in newspapers, and approval by the City Council. Original and supplemental budgets may
be modified by the use of appropriation transfers between the levels of control. Such transfers require
approval by passing a Council resolution authorizing the transfer. All budget amendments are subject
to the limitations put forth in the Oregon Revised Statues, Chapters 294.305 through 294.565 (Oregon
Budget Law). Transfers of appropriations, permiitted by Oregon Budget Law, were authorized by the
City Council during the fiscal year.

Budget amounts presented herein are as originally adopted and amended by the City Council. There
was one amendment resolution and one supplemental budget to transfer appropriations. Budget
appropriations lapse at year end.

The City budgets all funds on the modified accrual basis of accounting — which is consistent with
generally accepted accounting principles.

Expenditures in all funds were within authorized appropriations for the year ended June 30, 2010.

ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

ASSETS, LIABILITIES, AND NET ASSETS OR EQUITY

Cash and Investments

The City maintains a cash and investment pool that is available for use by all funds. Each fund type’s
portion of this pool is displayed on the balance sheet as “cash and investments” on the fund financial
statements and as “cash and cash equivalents” on the government wide financial statements.

Receivables and Payables

Property taxes are levied as of July 1 on property assessed as of January 1. The fax levy is due
November 15, with an optional payment method of 1/3 due November 15, 1/3 due February 15, and
1/3 due May 15. Taxes paid in full November 15 are provided a 3% discount. The billings are
considered delinquent after the appropriate due date, at which time the applicable property is subject to
lien, and penalties and interest are assessed.

Receivables are assessed for collectibility and allowances for uncollectibility are recorded as
necessary.
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES (Continued)

Receivables and Payables (continued)

Receivables for federal and state grants, and state, county and local shared revenue are recorded as
revenue in all funds as earned. The receivables for state, county and local shared revenue are
recorded in accounts receivable.

Investment earnings (e.g., accrued interest receivable) are recorded as revenue in all fund types as
earned on investments.

Interfund Activities
Interfund activities include charges for services and operating transfers.
Capital assets

Capital assets, which include property, plant, equipment, intangible assets (e.g., software, land use
rights, patents), and infrastructure assets (e.g., roads, bridges, sidewalks, and similar items), are
reported in the applicable governmental or business-type activities columns in the government-wide
financial statements. Capital assets are defined by the government as assets with an initial, individual
cost of more than $5,000 and an estimated useful life in excess of two years. Such assets are recorded
at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation. The costs of normal maintenance and
repairs that do not add to the value of the asset or materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized when projects are constructed.
Interest incurred during the construction phase of capital assets of business-type activities is included
as part of the capitalized value of the assets constructed. Depreciable capital assets are depreciated
using the straight-line method over the asset's estimated useful life as follows:

Buildings: 20-50 years
Supply and distribution systems, including utility plant: 20-50 years
Equipment: 5-20 years
Software: 5 years

Capitalized Interest

Interest is capitalized on capital assets acquired with tax-exempt debt. The amount of interest to be
capitalized is calculated by offsetting interest expense incurred from the date of the borrowing until
completion of the project with interest earned on invested proceeds over the same period. For the year
ended June 30, 2010, and for prior years as well, no interest was capitalized on capital assets.
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Grants

Unreimbursed expenditures due from grantor agencies are reflected in the basic financial statements
as receivables and revenues. Grant revenues are recorded at the time eligible expenditures are
incurred. Cash received from grantor agencies in excess of related grant expenditures is recorded as a
liability in the balance sheet and statement of net assets.

Compensated absences

It is the City's policy to permit employees to accumulate up to one year's earned but unused vacation
benefits. The City pays all vacation but no sick leave when an employee terminates. A portion of
vacation earned is accrued when incurred within 60 days of year-end in the governmental funds and
the remainder of the maximum allowed is accrued in the government-wide financial statement. In the
proprietary financial statements the maximum allowed is accrued. No sick leave is accrued. A liability
for a portion of these amounts is reported in the governmental funds, and the remainder in the
government-wide statements in accordance with GASB No. 16 Accounting for Compensated
Absences.

Deferred/unearned revenue

Deferred revenues are resource inflows that do not yet meet the criteria for revenue recognition. In
governmental funds, earned amounts also are reported as deferred revenue until they are available to
liquidate liabilities of the current period. Unearned revenue is a specific type of deferred revenue that
does not involve the application of the availability criterion, and, therefore is reported as deferred
revenue in both accrual and modified accrual financial statements.

Long-term obligations

In the government-wide financial statements, and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type statement of net assets.

In the fund financia! statements, governmental fund types report the face amount of debt issued as
other financing sources. Principal and interest payments on long-term debt are reported as debt
service expenditures.

Fund equity/Net assets
In the fund financia!l statements, governmental funds report reservations of fund balance for amounts
that are not available for appropriation or are legally restricted by outside parties for use for a specific

purpose. Designations of fund balance represent tentative management plans that are subject to
change.
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Fund equity/Net assets (continued)

Net assets comprise the various net earnings from operations, nonoperating revenues, expenses and
contributions of capital. Net assets are classified in the following three categories.

Invested in capital assets, net of related debt — all capital assets, net of accumulated depreciation and
reduced by the outstanding balances of any bonds or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets.

Restricted net assets — net assets with external constraints placed on their use by creditors, grantors,
contributors, or laws or regulations of other governments or constraints imposed by law through
constitutional provisions or enabling legisiation.

Unrestricted net assets — all other net assets.

Reservations of Retained Earnings and Fund Balances

In the fund financial statements, governmental funds report reservations of fund balance for amounts
that are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Designations of fund balance represent tentative management plans that are subject to
change.

Statement of Cash Flows

For purposes of the statement of cash flows, the internal service fund deposits monies into a common
cash and investment pool of the City. The funds use this pool as a demand deposit account and,
accordingly, all amounts in the pool are considered cash and cash equivalents. Cash and cash
equivalents include investments with an original maturity date of three months or less at date of
purchase. In addition, all unrestricted cash and cash equivalents and restricted cash and cash
equivalents are grouped together for purposes of the statement of cash flows.

Supply Inventory

Inventories are stated at the lower of cost or market, using the first-in, first-out method and are
recognized as expenses in Proprietary Fund types as consumed.

2. CASH AND INVESTMENTS

The City is restricted by Oregon Revised Statutes as to the types of investments in which it may invest
its cash balances. Statutes authorize the City to invest in obligations of the U.S. Treasury and other
U.S. Government agencies, certain commercial paper, bankers’ acceptances, repurchase agreements
and the State Treasurer's Local Government Investment Pool. Cash and investments reported on the
fund financial statements are considered to be cash and cash equivalents, except for restricted cash
and investments.
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

2. CASH AND INVESTMENTS (Continued)

Cash and Investments, unrestricted and restricted, at June 30, 2010 consisted of:

Deposits with Financial Institutions:

Total
Petty Cash % 1,450
Demand Deposits 156,024
Investrnents 8,233,097
Total at fair value $ 8,391 471

The City has selected banks that are approved depositories identified in Oregon statutes. In
accordance with Oregon law, deposits of municipal funds can only be deposited in approved financial
institutions identified by the state of Oregon Treasurer. In addition, Oregon law requires that all
deposits be covered by federal depository insurance and account balances in excess of the federal
depository insurance be secured with acceptable collateral. All approved depositories participate in the
collateral pool managed by the Treasurer of the state of Oregon and is the responsible official
concerning all matters relating to collateral coverage.

Deposits consist of bank demand deposits. The carrying amount of deposits is $156,924. The total
bank balance at June 30, 2010, per the bank statement, is $178,191, all of which is covered by federal
depository insurance.

Statutes authorize the City to invest in obligations of the U.S. Treasury and U.S. agencies, bankers’
acceptances, repurchase agreements, commercial paper rated A-1 by Fitch Ratings and Standard &
Poor's Corporation or P-1 by Moody's Commercial Paper Record (A-2/P-2 if Oregon commercial
paper) and the state treasurer's investment pool. The City’s investments at June 30, 2010, as listed
above were invested in the state treasurer’s investment pool. The City’s investments during the year
were comprised of the state treasurer’s investment pool.

The State Treasurer's Local Government Investment Pool is not registered with the U.S. Securities and
Exchange Commission as an investment company. The Oregon Revised Statutes and the Oregon
Investment Council govern the State’s investment policies. The State Treasurer is the investment
officer for the Council and is responsible for all funds in the State Treasury. These funds must be
invested, and the investments managed, as a prudent investor would, exercising reasonable care, skill
and caution. Investments in the Fund are further governed by portfolio guidelines issued by the Oregon
Short-Term Fund Board (OSTFB), which establish diversification percentages and specify the types
and maturities of investments. The portfolio guidelines permit securities lending transactions as well as
investments in repurchase agreements and reverse repurchase agreements. The fund was in
compliance with all portfolio guidelines at June 30, 2010.

Custodial Credit Risk - Custodial credit risk for deposits is the risk that, in the event of a bank failure, a
government’s deposits may not be returned to it. The City does not have a formal deposit policy for
custodial credit risk. The City is in the process of developing a formal policy to address custodial credit
risk.
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

2. CASH AND INVESTMENTS (Continued)

Amounts in the State Treasurer's Local Government Investment Pool are not required to be
collateralized and may be subject to credit risk. There is no material difference between the fair value
of the City’s position in the State Treasurer's Local Government Investment Pool and the value of the
pool shares at June 30, 2010. There were no known viclations of legal or contractual provisions for
deposits and investments during the fiscal year.

interest Rate Risk

Oregon Revised Statutes require investments to not exceed a maturity of 18 months, except when the
local government has adopted a written investment policy that was submitted to and reviewed by the
OSTFB.

Credit Risk
Oregon Revised Statutes does not limit investments as to credit rating for securities purchased from
US Government Agencies or USGSE. The State Investment Pool is not rated.

Concentration of Credit Risk

At June 30, 2010, the City had 100% of total investments in the State Treasurer’s Investment Pool.
State. Statutes do not limit the percentage of investments in this instrument.

investment Maturities (in months)

Investment Type Fair Value Less than 3 318 18-59

State Treasurer's Investment Pool $ 8,233,097 $ 8,233,097 $ - $

3. RECEIVABLES

Receivables as of the year ended June 30, 2010, for all the City’s funds are as follows:

The special assessments are due from property owners benefited by various infrastructure
improvements. The cost of those improvements, plus interest ranging from 4.0% to 6.5%, is being
recavered from the benefited property owners. The special assessments recorded in the Debt Service
Fund are pledged for the payment of a bond purchase agreement further described in Note 4. Should
these special assessment payments prove insufficient to cover the scheduled debt repayment, the
City's full faith and credit and taxing power has been committed to do so. At year end, delingquent
principal and interest of $120,537 related to special assessments was due the City. However, the
special assessment payments have proved sufficient to cover the scheduled debt repayment to date
and the City expects to collect the entire amount.

The receivable from the state of Oregon relates to a street construction project undertaken by the state
and the City where the state was the lead agency. As a condition of the project, the City assigned a
federal grant to the state and also obtained long term financing under a $2,000,000 financing
agreement further described in Note 4. The state of Oregon agreed to contribute $1,628,636 to the City
to assist with repayment of the maturing long term financing in equal payments spread over ten years.
Since the the agreement provides for no interest, it was discounted when recorded by the City
$267,292 to reflect a 4.3% annual interest rate.
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3. RECEIVABLES (Continued}

The City uses the direct write-off method for bad debt. Receivables are written off when reasonable
attempts to secure payment have failed, and the account is sent to collections. Accordingly, no
allowance for doubtful accounts is reflected in the financial statements.

These receivables are presented in the Statement of Net Assets as follows:

Internal
Governmental Service Due Within L.ong-Term
Funhds Fund Total One Year Portion
Governmental Activities
Current;
Accounts, net $ 350,931 $ -3 350,831 % 350,931 % -
Property taxes 374,556 - 374,556 374,556 -
Total current 725487 - 725,487 725,487 -
Long-term
Special assessments 415,843 - 415,843 28437 387,406
State of Oregon 963,731 - 963,731 120,597 843,134
Total long-term 1,379,574 - 1,379,574 149,034 1,230,540
Total $ 2,105,061 % - % 2105061 % 874,521 $ 1,230,540
Proprietary  Due Within Long-Term
Fund One Year Portion
Business-type Activities
Current;
Accounts, net $ 356,136 % 356,136 $ -

4. UNEARNED REVENUE

Unearned revenue of governmental activities is as follows at June 30, 2010.

Governmental Earned Within Earned After
Governmental Activities Funds One Year One Year
Current:

Services $ 2,525 % 25625 3 -

200






CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

5. CAPITAL ASSETS

The changes in capital assets for the fiscal year ended June 30, 2010 are as follows:

Balance Balance
Beginning End
Of Year Additions Deletions Of Year

Governmental Activities:
Not being depreciated
Land $ 5145122 $ - $ - $ 5145122
Work in process 2,765,588 280,624 2,502,275 543,937
Land use rights - 42 815 - 42,815

Total 7,910,710 323,439 2,502,275 5,731,874
Being depreciated
Buildings 4,775,257 200,838 - 4,976,095
Computers 168,296 - - 168,296
Equipment and vehicles 533,629 - - 533,639
Infrastruclure 80,987,869 2,375,018 - 83,362,887

Total 86,465,061 2,575,856 - 89,040,917
Accumulated Depreciation
Buildings 1,076,504 103,450 - 1,179,954
Computers 86,647 19,626 - 106,273
Equipment and vehicles 252,884 75,163 - 328,047
Infrastructure 38,968,800 2,427 616 - 41,396,416

Total 40,384,835 2,625,855 - 43,010,690
Governmental Capital

Assets, Net $ 53,990,936 $ 51,762,101
Internal Service Fund:
Being depreciated
Buildings $ 175,000 $ 18.646 $ - $ 103,646
Equipment and vehicles 892,604 - - 892,604
Infrastructure 18,000 - - 18,000

Total 1,085,604 18 646 - 1,104,250
Accumulated Depreciation
Buitdings 66,410 3,500 - 69,910
Equipment and vehicles 498,438 86,284 - 584,722
Infrastruciure 1,440 - - 1,440

Total 566,288 89,784 - 656,072
internal Service Fund

Capital Assets, Net $ 519,316 $ 448 178
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5. CAPITAL ASSETS (Continued)

Balance Balance
Beginning End
Of Year Additions Deletions Of Year

Business-Type Activities:
Not being depreciated
Land $ 1,509,591 $ 433433 $ - $ 1,043,024
Work in process 236,553 188,109 68,003 356,659
Land use rights - 300,666 - 300,666

Total 1,746,144 922,208 68,003 2,600,349
Being depreciated
Software - 30.600 - 30,600
Computers 72,300 - - 72,300
Equipment and vehicles 23,734 - - 23,734
Infrastructure 29,367,786 28 542 - 29,396,328

Total 29,463,820 59,142 - 29,522 962
Accumulated Depreciation
Computers 72,300 - - 72,300
Equipment and vehicles 5,065 3.3 - 8,456
Infrastruciure 7,160,465 607,605 - 7,768,070

Totat 7,237,830 610,996 - 7,848 826
Business-type Capital

Assets, Net $ 23972134 $ 24,274 485

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental

Funds
General Government $ 128,798
Public Safety 41,968
Highways and Sireeis 2,356,203
Parks and Recreation 98,886
Total $ 2,625,855

At June 30, 2010, the City was involved in the various phases of improvement projects. The significant
contracts and remaining amounts are shown below:
Total Remaining
Streets Fund
Pedestrian and Bicycle Safety Crossing $330,000 $40,000

During the year, the City adopted the provisions of GASB No. 61, Accounting and Financial Reporting
for Intangible Assets. The City prospectively reports all intangibles which are not specifically excluded
by the scope of GASB No. 51 as capital assets. As permitted by GASB No. 51, the City did not
retroactively report intangibles acquired prior io July 1, 2009.
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6. LONG-TERM DEBT

At June 30, 2010. the City's long-term financed debt consists of the following:

During 2008-10, the City entered into an agreement fo purchase an easement for $44,419. The first
principal payment of $15,000 was made in December 2009. The agreement is secured by the full faith
and credit of the City and is payable from all legally available funds of the City. The agreement does
not contain a provision for interest. Interest was imputed at 4.3% on the agreement, resulting in a
$1,804 discount. The final payment is scheduled for November 2011.

During 2008-09, the City entered into a purchase agreement to obtain funding in the amount of
$1,200,000 for the construction of Don Jones Memorial Park. The tax exempt financing note is secured
by the full faith and credit of the City and is payable from all legally available funds of the City. Interest
at 4.05% is paid semi-annually, and principal is paid annually, with the final payment in September
2018. Issuance costs of $11,100 are amortized over the 10 year life of the note at $1,110 per year,
and, at June 30, 2009 and 2010, the unamortized balance is $9,990 and $8,880, respectively.

During 2007-08, the City entered into a bond purchase agreement to obtain funding in the amount of
$500,000 for water line improvement projects on behalf of certain City residents. The bond purchase
agreement is secured by the assessment payments of the benefited property owners. in addition,
should these payments be insufficient, the City's full faith and credit and taxing power has been
committed. Interest at 4.62% and principal is paid semiannually. The final payment is scheduled for
2017,

During 2006-07 the City entered into a financing note agreement to obtain funding in the amount of
$2,000,000 to undertake various transportation and other projects. The financing note is secured by
the full faith and credit of the City and is payable from all legally available funds of the City. Interest at
4.3% is paid semi-annually and principal is paid annually. The final payment is scheduled for 2017.

In November 2005, the City entered into a Note Payable for $127,000 for the purpose of constructing a
parking lot. Monthly principal and interest payments began in February 2008, and are required until
January 2011, with an interest rate of 4.25%.

On September 29, 2004, the City entered into an agreement to obtain funding in the amount of
$2,700,000 to construct, furnish, and equip new City Council Chambers, new City Hall Offices, and pay
bond issuance costs. These certificates of participation are payable from all legally available funds of
the City. Interest at 3.5% to 4.3% is paid semi-annually, and principal is paid annually, with the final
payment in December 2025. Bond issuance costs of $72,299 are amortized over the 20 year life of the
bonds at $3,615 per year, and, at June 30, 2009 and 2010, the unamortized balance is $57,839 and
$54,224, respectively.

During 1997-98, the City received a $152,415 special public works fund loan from the State of Oregon
Economic Development Department. The {oan was used to extend a water line to an industrial user
outside the City limits. Annual payments of interest only at 4.86% are required on December 1 of each
year through 2007, from the Water Fund. Beginning on December 1, 20098, annual principal and
interest payments are required untii December 1, 2018.
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6. LONG-TERN DEBT (Continued)

The City has entered into agreements with various developers to provide water line, stormwater line,
parks, streets and sidewalk infrastructure relating to the developers construction projects. These
improvements are in addition to the requirements placed on them by the planning and approval
process. The agreements require that the City reimburse the developer’s costs, without interest, for the
enhanced improvements at the time the developer undertakes the site development and pays the
various permit fees and systems development charges (“SDCs"). The source of payment to the

developers is the SDCs actually paid.

Changes in the City's long-term debt during the fiscal year ending June 30, 2010:

Balance Balance Pue Within Long-Term
71112009 Additions Deletions 613012010 One Year Portion
Governmental Activities
Limited tax bond % 401,491 § - $ 49000 % 352,491 % 40,321 % 312,170
Financing agreement 1,473,874 - 158,037 1,315,937 164,424 1,151,513
Notes payable 19,087 27,818 19,087 27,815 13,824 13,991
Certificates of participation 2,295 000 - 105,000 2,190,000 110,000 2,080,000
5DC obligations 703,446 - 74,099 629,347 62,935 566,412
Tax exempt financing note 1,200,000 - 100,000 1,100,000 105,000 895,000
Total $ 6092998 § 27,815 § 505223 § 5615500 496504 §  5119,086
Business-Type Activities
Financing agreement $ 19,711 $ - % 20648 % 171,063 & 21,576 § 149,487
Notes payable 140,206 - 12,310 127,896 12,415 115,481
S0DC obligations 20,637 1,345 2,442 19,540 1,854 17,586
Total $ 352554 % 1345 § 35400 § 318,499 % 35940 % 282 554
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6. LONG TERM DEBT (Continued)

Future debt service payments to be made in governmental activities by the Capital Improvement and
Debt Service funds are as follows:

Limited Tax Bond Financing Agreement Notes Payable

Principal Interest Principal Interest Principal Interest
2010-11 $ 40,321 b 15,825 $ 164,424 $ 52,990 $ 13824 $§ 1,000
2011-12 42,206 13,940 171,406 45,766 13,991 595
2012-13 44,178 11,968 179,452 38,222 - -
2013-14 46,243 9,903 187,677 30,377 - -
2014-15 48,404 7,742 195,588 22,130 - -
201510 2019 131,138 9,226 417,300 18,145 - -
2019 to 2023 - - - - - -
Total $ 3524M $ 68,604 P 1,315,937 $ 207,630 $ 27815 $ 1,604

Tax Exempt sDC

Certificates of Participation Financing Note Obligations

Principal Interest Principal Interest Principal Interest
2010-11 $ 110,000 $ 80,638 $ 105,000 $ 41,900 $ 62,9835 $ -
201112 115,000 77,263 110,000 37,600 62,935 -
2012413 120,000 73,618 115,000 33,100 62,935 -
2013-14 120,000 69,718 115,000 28,500 62,935 -
2014-15 125,000 85613 120,000 23,800 62,935 -
2015 to 2019 715,000 254 968 535,000 44,100 314,672 -
2019 to 2023 885,000 97,276
Total $ 2,190,000 $ 719,094 $ 1,100,000 $ 209,000 $ 629,347 $ -

Total
Governmental Activities

Principal Interest
2010-11 $ 496,504 $ 192,362
2011412 515,628 175,164
2012-13 521,565 156,908
2013-14 531,855 138,498
2014-15 551,927 119,285
201510 2019 2,113,111 326,438
2019 to 2023 885,000 97 276
Total $ 5615590 $ 1,205,932
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6. LONG TERM DEBT (Continued)

Future debt service payments to be made in business-type activities by the Water and Stormwater
funds are as follows:

sDC
Financing Agreement Note Payable Obligations

Principal Interest Principal Interest Principal Interest
2010-11 $ 21,576 $ 6,953 $ 12415 $ 6,263 $ 1,854 3 -
2011-12 22,504 6,006 12,527 5,686 1,954 -
201213 23,548 5,015 12,647 5,091 1,954 -
2013-14 24,323 3,937 17,775 4,478 1,954 -
2014-15 25412 2,875 17,910 3,607 1,954 -
2015 to 2019 53,700 2,345 54,622 5,476 9,770 -
Total $ 171,083 $ 27,131 $ 127896 $ 30,601 b 19,540 $ -

Total

Business-Type Activities

Principal Interest
2010-11 $ 35948 $ 13,218
2011-12 36,985 11,6092
2012-13 38,149 10,106
201314 44,052 8,415
2014-15 45,276 6,482
2015 to 2019 118,092 7.821
Total $ 318,499 $ 57732

7. OPERATING LEASE COMMITMENTS

The City entered into a lease for three Crown Victoria police vehicles on September 9, 2009 with a
term of three years. Total lease expense for the year ended June 30, 2009, was $42,705. Future
minimum lease payments under noncancelable operating leases are as follows:

Years Ending
June 30, Amounts
2010 $ 427705
2011 42,708
2012 -
2013 -
2014 -
Total 3 85410
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8. COMPENSATED ABSENCES

During the year ended June 30, 2010, the changes in the City's vested compensated absences
obligation to employees were as follows:

Governmental Activities Business type
Internal Activities
Governmental Service Proprietary Combined
Funds Fund Total Funds Total
Beginning Balance $ 286,099 $ 46,571 $ 332,670 $ 30,677 $ 363,347
Increases 598,852 40,597 639,449 49,220 688,669
Decreases 552,948 54,492 607,438 51,699 859,137
Ending Balance $ 332,005 3 32676 $ 364,681 3 28,198 3 392,879

Comparing the beginning and ending vested compensated absence obligation balances to the
amounts earned ("increases") and taken ("decreases) during the 2009-10 fiscal year the City expects
the entire compensated absences balance to be paid in the next fiscal year, so there is no provision for
a long-term portion.

9. INTERFUND ACTIVITY

Interfund activity includes services, equipment rental and interest and approximates $1,780,000,
including activities accounted for in the Internal Service Fund. Interfund activity also includes operating
transfers, unrelated to interfund services, as follows:

Transfer In
General Debt Service
Fund Fund Total
Transfer Qut
General Fund $ - $ 119,500 $ 119,500
Street Fund 60,200 60,200
Housing Fund 7,039 7,039
Capital Improvements Fund 46,000 46,000
Water Fund 23,900 23,900
Stormwater Fund 18,000 18,000
Total $ 7,039 $ 267,600 $ 274639

The transfer from the General Fund, Street Fund, Capital Improvements Fund, Water Fund, and
Stormwater Fund to the Debt Service Fund were made to facilitate the payment of principal and
interest on long-term debt. The transfer from the Housing Fund to the General Fund was made to
offset the low income utility discounts with the CDBG grant received in the Housing Fund.
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10. RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets, errors and omissions; injuries to employees; and natural disasters. The City purchases
commercial insurance for general, auto and property liability. Settled claims have not exceeded this
commercial coverage in any of the past three fiscal years. The City has not elected to self-insure for
any of these risks, except for unemployment claims, vehicle collision and the deductible portions of the
commercial insurance policies. There are no unpaid claims outstanding at June 30, 2010 nor were
there any unpaid claims outstanding at June 30, 2009.

11. STATEWIDE LOCAL GOVERNMENT RETIREMENT SYSTEM

Plan Description — The City is a participating employer in the State of Oregon Public Employees
Retirement System (OPERS), which provides statewide defined benefit and defined contribution
retirement plans for units of state government, political subdivisions, community colleges and school
districts, OPERS is administered under the Oregon Revised Statutes (ORS) Chapter 238, and the
Internal Revenue Code Section 401(a) by the Oregon Public Employees Retirement Board (OPERB).
The authority to change Plan provisions concerning funding and benefits rests with OPERS and the
Oregon Legislature,

Cities, counties and special districts that participate in OPERS may choose to join the State and Local
Government Rate Pool (SLGRP). State agencies, community colleges and public institutions of higher
education are required by law to be part of the pool. All Oregon school districts are required by law to
be part of a separate school district pool. Pooling allows separate employers to be part of one group for
the purpose of determining employer pension costs and contributions rates. Pool patticipants share
pension assets and future pension liabilities and surpluses. Employers in the pool jointly fund the future
pension costs of all the pooled participants. The City has elected to join the SLGRP, a cost-sharing
multiple-employer defined benefit pension plan.

City employees participate in one or more OPERS retirement plans that provide pension, death,
disability, and post-employment healthcare benefits to members and their beneficiaries, Benefits
generally vest after five years of continuous service. Retirement is allowed at age 58 with unreduced
benefits, but retirement is generaily available after age 55 with reduced benefits.

Compulsory retirement age is 70. Retirement benefits are payable in lump sum or monthly amounts
using several payment options.

OPERS issues a publicly avaitable comprehensive annual financial report that includes financial
statements and required supplementary information. The stand-alone report may be obtained by
writing to Oregon Public Employees Retirement System, P.O. Box 23700, Tigard, Oregon 97281-3700.

PERS is a defined benefit pension plan provided to members or their beneficiaries who were hired prior

to August 29, 2003. In 1995, the Legislature enacted a second level or “tier” of PERS benefits for

persons who established PERS membership on or after January 1, 1996. These Tier Two members do

not have the Tier One assumed earnings rate guarantee, and have a higher normal retirement age of

60, compared to 58 for Tier One. OPSRP, is a hybrid retirement plan with two components: a defined
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11. STATEWIDE LOCAL GOVERNMENT RETIREMENT SYSTEM {continued)

benefit pension plan and a defined contribution pension plan. OPSRP is provided to members or their
beneficiaries who were hired on or after August 29, 2003. Employer contributions to PERS and OPSRP
are required by state statue and are made at actuarially determined rates as adopted by the OPERB.

Funding Policy — Plan members are required to contribute 6% of their annual covered salary but the
City has elected to pay this contribution on their behalf. The City is required by ORS 238.225 to
contribute at an actuarially determined rate; the current rate (as of July 1, 2009) is 5.77% for Tier | and
Tier I employees, 4.08% for OPSRP general services, and 6.79% for OPSRP police. The contribution
requirement of plan members and their employers are established under ORS Chapter 238, and may
he amended by an act of the Oregon legislature.

The December 31, 2009 actuarial valuation was released by PERS on October 22, 2009. It was a
complete valuation designed to provide certain information that may be of interest. Several changes
were made in actuarial methods and allocation procedures as well as to assumptions relating to
mortality, salary increases, disability, retirement and termination events, and healthcare costs. GASB
27 disclosures were included in the actuarial valuation of December 31, 2008. The December 31, 2008
Actuarial Valuation Report set contribution rates effective for the period July 1, 2011 to June 30, 2013
at 10.11% for Tier | and Tier If employees, 13.69% for OPSRP general service employees, and
12.82% for OPSRP police and fire employees.

Annual Pension Cost — For the fiscal years ending June 30, 2010, 2009, and 2008 the City’s annual
pension costs of $518,060, $598,527, and $582,114 were equal to the City's required and actual
contributions. The required contributions and liabilities were determined as part of the December 31,
2007 actuarial valuation using the entry age actuarial cost method. Because all OPERS employers are
required by law to submit the contributions adopted by the Retirement Board, and the employer
contributions are calculated in conformance with the standards of Statement No. 27, there is no net
pension obligation. The contributions actuafly made are equivalent to 100% of the required annual
pension contribution.

12. PROPERTY TAX LIMITATIONS

The State of Oregon has a constitutional iimit on property taxes for schools and nonschool government
operations. The limitation provides that property taxes for nonschool operations are limited to $10.00
for each $1,000 of property market value. This limitation does not apply to taxes levied for principal and
interest on general obligation bonded debt.

An additional limit reduces the amount of operating property tax revenues available to the City. This
reduction was accomplished by rolling property values for 1997-98 back to their 1995-96 values less
10% and limiting future tax value growth of each property to no more than 3% per year, subject to
certain exceptions. Taxes levied to support bonded debt are exempted from the reductions. The
Constitution also sets restrictive voter approval requirements for most property taxes and new bond
issues.
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13. RECENT ACCOUNTING PRONOUNCEMENTS

As described in Note 1 to these financial statements, generally accepted principles (GAAP) include
pronouncements of the Governmental Accounting Standards Board (GASB), and the City applies
GASB pronouncements to both financial statement presentation and disclosure to the extent they are
applicable to City's activities. During 2009-10 several new GASB pronouncements became effective,
but only one (GASB 51) was applicable to the City's presentations and disclosures contained in the
City's financial statements. That standard relates to the accounting for intangible assets and as further
described in Note 5 to the financial statements began to report purchased intangible assets -
specifically the cost of land use rights. The City was not required to retroactively report the cost of
intangibles acquired prior fo July 1, 2009.

14. SUBSEQUENT EVENTS

The City is ptanning the construction of a water reservoir; no construction contracts had been awarded
as of June 30, 2010. The estimated total cost of this multi-year project is $5,500,000. On October 13,
2010 the City entered into a contract for engineering services on the project totaling approximately
$800,000.
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SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - BUDGETARY BASIS
For the Fiscal Year Ended June 30, 2010

REVENUES:

Taxes

Licenses and fees
Intergovernmental
Charges for services
Fines and forfeitures
Investment earnings
Miscellaneous

Total Revenues

GENERAL FUND

VARIANCE
TO FINAL

BUDGET

ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
$ 5326000 $ 5326000 $ 5492186 § 166,186
56,750 56,750 53,128 (3.622)
371,000 371,000 458,423 87,423
1,067,500 1,067,500 1,003,987 (63,513)
139,000 139,000 204,673 65,673
48,000 48,000 24,946 (23,054)
22,000 87,000 175,627 88,627

$ 7030250 $ 7005250 $ 7412970 § 317,720
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GENERAL FUND

VARIANCE
TO FINAL
BUDGET
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
EXPENDITURES:
Mayor and Council 3 73,250 % 73,250 $ 64,347 § 8,903
Administration 615,100 615,100 545,191 69,909
Technical services 409,600 409,600 356,515 53,085
City enhancement 143,500 158,500 162,443 (3,943)
Finance 793,550 793,550 739,539 54,011
Interdepartmental 120,000 120,000 66,677 53,323
Parks and recreation - parks 638,300 638,300 629,620 8,680
Parks and recreation - recreation 516,600 566,600 510,006 56,594
Planning 556,050 556,050 503,499 52,551
Police 3,567,300 3,567,300 3,485,011 82,289
Total Expenditures 7,433,250 7,498,250 7,062,848 435,402
Excess of Revenues Over (Under)
Expenditures {403,000} (403,000) 350,122 753,122
OTHER FINANCING SCURCES (USES):
Transfers in 25,000 25,000 7,039 (17,961
Transfers out {119,500) (119,500} {119,500) -
Net Transfers (94,500} (94,500) (112,461) {17,861}
Contingency (150,000} (150,000) - 150,000
Net Change in Fund Balance (647 ,500) (647 ,500) 237,661 885,161
Beginning Fund Balance 2,464,000 2,464,000 2,916,708 452,708
Ending Fund Balance $ 1,816,500 $ 1,816,500 $ 3154369 % 1,337,869
Current;
General government 3 2,438,211
Public safety 3,485,011
Parks and recreation 1,139,626
Total $ 7,062 848

B Mt BBl sl Y
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STREET FUND
VARIANCE
TO FINAL
BUDGET
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL {(NEGATIVE)
REVENUES;
Taxes $ 375000 % 375,000 $ - 3% {375,000)
intergovernmental 1,075,000 1,076,000 964,645 {110,355)
Charges for services 342,500 342,500 476,292 133,792
Investment earmings 40,000 40,000 11,848 (28,152)
Miscelaneous 48,000 48,000 14,347 (33,653)
Total Revenues 1,880,600 1,880,500 1,467,132 (413,368)
EXPENDITURES:
Street operations 1,591,300 1,591,300 1,499,750 91,550
SDC streets 630,000 630,000 44 512 585,488
Total Expenditures 2,221,300 2,221,300 1,544,262 677,038
Excess of Revenues Over (Under) Expenditures (340,800) (340,800) (77,130} 263,670
OTHER FINANCING SOURCES (USES):
Transfers out (60,200) {60,200) (60,200) -
Net Transfers (60,200) (60,200) (60,200) -
Financing proceeds - - 27,815 27,815
Contingency {150,000} (150,000) - 150,000
Net Change in Fund Balance {551,000) (551,000) (109,515) 441,485
Beginning Fund Balance 1,718,000 1,718,000 1,816,740 98,740
Ending Fund Balance $ 1,167,000 & 1,167,000 $ 1,707,225 % 540,225
Current:
Highways and streets $ 1,534,866
Debt service:
Principal 9,396
Interest -

3 1,544 262
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HOUSING FUND

VARIANCE
TO FINAL
BUDGET
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
REVENUES:
investment earnings $ 1500 % 1,600 % 249 3% (1,151)
Miscellaneous 25,000 25,000 7,038 {17,862}
Total Revenues 26,500 26,500 7.387 {19,113)
EXPENDITURES:
Materials and services 5,000 5,000 5,000 -
Total Expenditures 5,000 5,000 5,000 -

Excess of Revenues Over (Under) Expenditures 21,500 21,500 2,387 (19,113)
OTHER FINANCING SOURCES (USES)

Transfer out (25,000) (25,000} (7,039) 17,961
Net Change in Fund Balance (3,500) (3,500) (4,652) {1,152)
Beginning Fund Balance 54,900 54,900 54,594 (306}
Ending Fund Balance 3 51400 § 51,400 % 49842 § (1,458)

Current;
General government $ 5,000
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - BUDGETARY BASIS

For the Fiscal Year Ended June 30, 2010

CAPITAL IMPROVEMENT FUND

VARIANCE
TO FINAL
BUDGET
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
REVENUES:
Charges for services $ 100,000 % 100,000 $ 26585 % {73,415)
Investment earnings 10,000 10,000 658 {9,342)
Total Revenues 110,000 110,000 27,243 {82, 757)
EXPENDITURES:
Capital outlay:
Recreation center 65,000 130,000 53,469 76,531
Debt service 39,500 34,500 15,561 18,939
Total Expenditures 104,500 164,500 69,030 95,470
Excess of Revenues Over (Under) Expenditures 5,500 (54,500) (41,787} 12,713
OTHER FINANCING SOURCES (USES):
Transfers out (46,000) {46,000) {486,000) ~
Net Transfers (46,000) (46,000) {46,000) -
Net Change in Fund Batance {40,500) {100,500) (87,787) 12,713
Beginning Fund Balance 190,000 190,000 161,166 (28,834)
Ending Fund Balance $ 149500 § 89,500 $ 73,379 % (16,121)
Current:
Parks and recreation $ 53,469
Debt service:
Principal 15,561
interest -
Total $ 68,030
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - BUDGETARY BASIS
For the Fiscal Year Ended June 30, 2010

DEBT SERVICE FUND

VARIANCE
TO FINAL
BUDGET
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
REVENUES:

Intergovernmental $ 162,900 % 162,900 § 162,864 § {36}

Charges for services 190,000 190,000 190,809 809

Assessments 71,200 71,200 83,145 11,945

Investment earnings 2,500 2,500 767 (1,733)

Total Revenues 426,600 426,600 437 585 10,985

EXPENDITURES:
Debt Service 691,700 691,700 686,663 5,037
Total Expenditures 691,700 691,700 686,663 5,037

Excess of Revenues Over (Under) Expenditures (265,100) (265,100) (249,078) 16,022
OTHER FINANCING SOURCES (USES):

Transfers in 267,600 267,600 267,600 -
Net Change in Fund Balance 2,500 2,500 18,522 16,022
Beginning Fund Balance 79,700 79,700 98,807 19,107
Ending Fund Balance % 82,200 § 82,200 % M7,329 % 35,129

Debt service:
Principal $ 453,398
Interest 223,265
Total $ 686683

s et ratsocn st
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
' BUDGET AND ACTUAL - BUDGETARY BASIS
For the Fiscal Year Ended June 30, 2010

WATER FUND
VARIANCE
TO FINAL
BUDGET
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL {(NEGATIVE)
REVENUES:
Charges for services $ 2,358,000 $ 2,358,000 $ 2,149,603 $ (208,307)
Intergovernmental 3,000,000 3,000,000 - (3,000,000)
Investment earnings 65,000 65,000 11,743 (63,257}
Miscellaneous 1,000 1,000 12,047 11,047
Total Revenues 5,424,000 5,424,000 2,173,483 (3,250,517}
EXPENDITURES:
Operations 3,830,730 3,830,730 2,564,124 1,266,606
SDC water improvements 2,020,000 2,020,000 592,225 1,427,775
Total Expenditures 5,850,730 5,850,730 3,156,349 2,694,381
Excess of Revenue Over (Under) Expenditures {426,730) {426,730} {982,866) (556,136)
OTHER FINANCING SOURCES AND (USES):
Transfers out (23,900) {23,900) (23,900) -
Net Transfers (23,900} (23,900) (23,900) -
Contingency {125,000} {125,000) - 125,000
Net Change in Fund Balance {675,630} (575,830) {1,006,766) {431,136}
Beginning Fund Balance 2,259 000 2,259,000 2,726,537 467,537
Ending Fund Balance $ 1683370 % 1,683,370 1,719,771 36,401
Reconciliation to Proprietary Net Assets:
Capital Assets, net 15,973,802
Long term debt (177,514)
Total Net Assets $ 17,518,059
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL. - BUDGETARY BASIS
For the Fiscal Year Ended June 30, 2010

STORMWATER FUND

VARIANCE
TO FINAL
BUDGET
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
REVENUES:
Intergovernmental $ - $ 10,000 $ 9,905 $ (95)
Charges for services 526,500 528,500 543,637 17,037
Investment earnings 4,500 4,500 1,595 (2,905)
Miscellaneous - - 12,093 12,093
Total Revenues 531,000 541,000 567,130 26,130
EXPENDITURES:
Operations 548,600 558,600 492,951 65,649
SDC stormwater improvements 9,200 9,200 2,442 6,758
Total Expenditures 557,800 567,800 495 393 72,407
Excess of Revenues Over (Under) Expenditures (26,800} (26,800) 71,737 98,537
OTHER FINANCING SOURCES (USES):
Transfers out (18,000} (18,000) (18,0000 -
MNet Transfers (18,000} (18,000) (18,000) -
Contingency (25,000} (25,000) - 25,000
Net Change in Fund Balance (69,800} (69,800) 53,737 123,537
Beginning Fund Balance 115,900 115,900 252 094 136,194
Ending Fund Balance $ 46,100 & 46 100 305,831 $ 259,731

Reconciliation to Proprietary Net Assets:

Capital Assets, net 8,296,793
L.ong term debt (140,985)
Total Net Assets 3 8,461,639
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - BUDGETARY BASIS
For the Fiscal Year Ended June 30, 2010

BUILRING FUND

VARIANCE
TO FINAL
BUDGET
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
REVENUES: .
Licenses and fees $ 85,700 & 85,700 % 54418 § (31,282)
investment earnings 4,600 4,500 2,071 (2,429)
Miscellaneous 1,000 1,000 112 (888)
Total Revenues 91,200 91,200 56,601 (34,599)
EXPENDITURES:
Personal services 155,050 155,050 126,618 28,432
Materials and services 27,600 27,600 25,908 1,692
Total Expenditures 182,650 182,650 152 526 30,124
Excess of Revenues Over (Under) Expendifures {91,450) (91,450) (95,925) (4,475)
Net Change in Fund Balance {91,450} (91,450) (95,925) (4,475)
Beginning Fund Balance 274,200 274,200 332,154 57,954
Ending Fund Balance $ 182750 $ 182,750 236,229 § 53479

Reconciliation to Proprietary Net Assets:

Capital Assets, net 3,892

Total Net Assets $ 240,121
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CITY OF CENTRAL POINT

JACKSON COUNTY, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - BUDGETARY BASIS

For the Fiscal Year Ended June 30, 2010

INTERNAL SERVICE FUND

VARIANCE
TO FINAL
BUDGET
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
REVENUES:

Charges for services $ 1305500 $  1,305500 % 1,243,107 % (62,393)

Investment earnings 10,000 10,000 4,308 (5,692)

Miscellaneous 15,000 15,000 331 (14,669)

Total revenues 1,330,500 1,330,500 1,247,746 {82,754)
EXPENDITURES;

Public works administration 626,700 626,700 603,400 23,300

Facilities maintenance 292,800 292 800 278,012 14,788

Fleat maintenance 335,550 335,550 267,412 68,138

Total expenditures 1,255,050 1,255,050 1,148 824 106,226

Excess of Revenues Over {(Under) Expenditures 75,450 75,450 98 022 23,472
OTHER FINANCING SOURCES (USES)

Contingency (50,000} {50,000} - 50,000
Net Change in Fund Balance 25,450 25,450 98,922 73472
Beginning Fund Balance 441,000 441,000 531,827 90,827
Ending Fund Balance $ 466450 § 466,450 630,749 $ 164,299

Reconciliation to Proprietary Net Assets:
Capital Assets, net 448 178
Total Net Assets $ 1,078,927

rprrrmrrr—————————
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

SCHEDULE OF PROPERTY TAX TRANSACTIONS AND BALANCES
OF TAXES UNCOLLECTED
For the Fiscal Year Ended June 30, 2010

GENERAL FUND

IMPOSED BALANCE
LEVY OR CASH UNCOLLECTED
BALANCE ADJUSTMENTS COLLECTIONS OR
TAX UNCOLLECTED DEDUCT TO BY COUNTY UNSEGREGATED
YEAR AT 7/1/08 DISCOUNTS ROLLS TREASURER AT 6/30/09
Current:
2009-10 L 4,425,222 3 105,759 & (52,094} 5 4,082,008 $ 185,361
Prior Years:
2008-09 212,502 - 2,858 133,745 81,615
2007-08 74,069 - 3,998 41,415 36,652
2008-07 29,302 - 3,215 22,124 10,393
2005-06 10,768 - 847 8,133 3,482
2004-05 ' 2,399 - (2,111 345 {57
2003-04 2,085 (1,249 469 367
2002-03 & Prior 5,334 - 10 814 4,530
Total Prior 336,459 - 7,568 207,045 136,962
Total All
Funds $ 4,761,681 $ 105,759 $ {44,526) 3 4,289,053 $ 322,343
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CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

STATISTICAL SECTION

This part of the City of Central Point, Oregon’s comprehensive annual financial report presents detailed
information as a context for understanding what the information in the financial statements, note
disclosures and required supplementary information says about the City's overall financial health.

Financial Trends

e These schedules contain trend information to help the reader understand how the City's
financial performance and well being have changed over time.
e Schedules1,2,3 4, 5and6

Revenue Capacity

¢ These schedules contain information to help the reader assess the City's most significant
local revenue source — the property tax.
e Schedules 7, 8, 9 and 10

Debt Capacity
s These schedules present information to help the reader assess the affordability of the City’s
current levels of outstanding debt and the City’s ability to issue additional debt in the future.
e Schedules 11, 12, 13, 14 and 15

Demographic and Economic information

« These schedules offer demographic and economic indicators to help the reader understand
the environment within which the City’s financial activities take place.
» Schedules 16 and 17

Operating Information

¢ These schedules contain service and infrastructure data to help the reader understand how
the information in the City’s financial report relates to the services the City provides and the
activities it performs.

¢ Schedules 18, 19 and 20

Sources of Information

¢ Unless otherwise noted, the information in these schedules is derived from the
comprehensive annual financial reports for the relevant years. The City implemented GASB
Statement 34 with the year ended June 30, 2004; schedules presenting government-wide
information include information beginning with that year.
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Schedule 2
City of Central Point, Oregon
Changes in Net Assets
{accrual basis of accounting)
Last Six Fiscal Years

e Fiscal Years Ended Jung 30, 2004 2005 2006 2007 2008 2009 2040
Expenses
Sovernmental activities:
General government 3.080.85% 3% 4576469 % 5050509 3 349514952 % 3638907 % 3067997 § IBI1B268
Public safely 1.680,363 1,652,600 3.747.234 3630878 3,406,748 3,432,492 3,546,951
Highways and shieets 1.899.17¢ 2459870 2,397,249 4,831 908 3,867,122 2.769.920 1.550.735
Packs and recrealion 517,400 912,295 1.286.213 1.192.426 1.0561.366 1,104,629 1,204,106
Inlerest on lang term debt 21.712 63,399 1695.475 408,068 169 560 L Yrag00 0 228408
Total governmental activities net assels 7,208 605 § 9,664,843 % 12,666,980 $ 13,720,232 § 42,463,721 5 11,339,638 $ 12,357,568
Business-type actlvitics
‘Waler sefvices - 3 - & 2731567 § 2,057,023 § 2200385 % 2205403 3 2638608
Stormwater services - - 541,127 790,630 13,368 675,609
Building services 806,181 788,605 504,341 200.814 153,638
Total husiness-type activities net assels - % -~ % 3,636,748 % 3,306,845 § 1685392 % 3,218,686 % 3,467,065
Program revenues
Goveznmental activities:
Charges for servicos
Gengral Government 5458,165 % 3177416 % GGG746 S 4206043 3 2315279 % 2649709 % 2,499,067
Public safely - 163,350 203,062 175,303 169,673 156,236 204,673
Highyrays and stieets 627,263 35478 215,034 1432101 3.209.980 1442,138 1,243,122
Parks and recreafion 222.210 174,042 144,919 688,663 376,309 326,245 219,162
Interest on long term debi - B - - 530,515 126,743 260,654
Oy ing grants and lributi - 2,576,483 859,084 24,084 68,459 14,141 5691
Capilal granls - - 835,561 - 257,900 170,000
Tetal governmental activitles program révenues 4,307,638 § 6,124,275 % 2,088,845 % 7,661,765 % 6,660,224 $ 5176.216_ % 4,602,388
Business-type activitios:
Charges for services
Waler seivices -3 - 8 2536710 % 2523892 % 2313551 & 2303604 § 2149603
Blormwater sgrvices - - 658,051 569,363 HIT567 588,762 543,637
Building services - - 399,758 412,580 180,107 54.418
Capilat grants : ; IO e BB0S
Tolaf bustaess-lype activitles program revenues % 3003408 8 3072463 & 2,767,663
el (exponseyfievenye
Govarnmental activities: (2900867) & (35006680 % (1508138 $  (6166477) $ (5803407} $  (6.163423) $  {7.765.189)
Business-lype activilies: . . (441,987) 106,168 (281,894) (146,122) (710.302)
Tota) primary goverarient net expense (2000,867) §  (3,640,668) § (11,010122) § (6,062,308} $ (6.085391) $  (8309,545) § _{8.465,491)
General Revenues and Other Changes
e Mot Aysasty
Governmerital activities:
Taxes
Property 2526627 3 5110466 % J7AVD 3 BISBTLT § 4068601 3 4368632 3 A0
Other 864,601 1,460,452 1,897 786G 778.941 855,575 911,080 242097
Holel.Motel - - . 03,468 343,237 209,009 207 808
Intergovernmunlal 972,70 516.456 - - - - -
Interest 129,763 270800 205.453 288,082 287.039 122221 42.876
Miscelaneous 640,136 475,007 1,924,816 47,364 61,084 1566.261 Az
Fransfers - - (2,904,093} {235,000) - 41,900
Fotal governmental activities 5342822 § 6,841,439 § 4,361,432 § 4951682 §  B,616536 5 5845403 § 581938
Busingss-type activitios
Interest - % - § 178,440 $ 215.268 § 181,545 82,441 15,409
Miscellanacus . - 20,303 501856 18,556 §,702 24,252
Transters - - 2,894,003 235,000 - - {41.800)
Total Buslness-type activities ] L] 3192836 § 501,124 § 00101 $ 59,113 % (2,239
Ghange i Mot Assels
Cavernmentat aclivilies 2441956 § 2300771 § (BABG TG $ (1,21‘6.895) 3 (187.961) 5 {215,020 5 {L.875879)
Business-iype achivilies - - 2750949 607,202 (81.793) (67.00%) _ {712,541)
Total primary government 2,445,955 § 2300771 § __ (3.438,764) § {6G9,603) % (289.764) $ (372,029) §  {2,688,412)

Nole: The Cily implemented GASE Stalemant 34 wilh the year ended June 30, 2004. Data not available for years prior lo 2003-04
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City of Central Plont, Oregon

Schedule 5

Changes In Fund Balances, Governmental Funds
(modified accraal basis of aceounting)

Last $ix Fiscal Years

Fiscal Years Ended June 36, 2004 2008 2006 2007 2008 2009 2010
REVENUES:
Taxes $ 3,753,380 3 4563177 § 5283064 $ 4855007 § 5033472 § 5.270.507 3 5492 186
Licenses and permils 561,713 597,762 466,318 59,485 57915 58,600 63,128
inlergovernmentat 972,701 516,456 589,084 2.138,190 1.616.708 1,523.005 1.68%,932
Charges for senvices 3,402,472 3932428 244,275 2183099 2.320.486 2,194,284 1,697 673
Assessmenis - - - 239,995 18524 52874 §3.145
Fines and forfeitures 320037 163,356 203,062 175.303 169674 156,336 204673
Investment eamings 129,763 270,868 205.452 260,232 264,844 169,849 38.568
Misceaneous 573,546 435,450 2,337,826 86,783 60,567 106849 197012
Total Rovenues _ 8,713,621 10,479,487 9,629,181 10,402,184 9,608,898 9,502,894 9,352,317
EXPENDITURES:
Curreal
General government - - 2,104,782 1076877 1,772,998 1.426,625
Public Safety - 3.326,000 3,228,420 3,275,750 3,485,041
Highways and sltreels - - - 3660963 1,152,794 1,136,045 1.220.863
Parks and recrealion - - - 1,115,899 1,351,709 1,029,186 1,191,368
Personal services 4,386,505 4714632 4,538,070 - - - -
Matesials and services 2.918.101 3,244 676 2,886,267 - - - -
Debi service - 10773 207,813 - - - -
Principal 207,943 - - 172815 468,192 499,342 488,355
Interast 21,7112 - - 108,068 164171 160,764 223,265
Capilal outiay 2,074,928 5,406,222 2,954,046 1,011,428 3,712,182 2.578,934 1.332,325
Tetal Expanditures 9,608,189 13,436,703 106,696,196 11,5¢0,884 11,144,966 10,772,019 9,367,803
£xcoss of revenues
aver (under) expendilures 105,432 (2,956,216) {1,067,015} {1.098,700) £1,536,067) {1,269,125) (15.480)
OTHER FINANCING SOURCES {USES)
Translers in 1,244,175 45,000 1,269,944% 50.000 30,000 62,500 274639
Transfers gul (1.244.175) {45,000} (4,264,034) {285.000) {36.000) 62,500) (232.739)
State capital granks - 1,470,286 - - - N -
Long term debl proceeds . 2,657,351 - 2552467 636,889 1,409,496 27,815
Tolat ofhar financings sources {uses) R 4.127.637 {2.994.093) 2,317,457 6384888  _ 1,409,496 69,715
Net Change in Fund Balance 105,432 1171421 (4,961,108) 1,218,757 {897,168) 140,371 §4,229
Beginning fund balance 9,073,283 9,178,715 8,647,167 4,596,056 5,804,813 4,907,648 5,048,015
Ending fund balance $ 5178715 § 10,350,136 % 4,586,059 % 5804813 § 4,907,645 % 5,048,016 $ 5,102,244
Debi service as a percenlage of
non-capital gxpendilures 3.149% 0g8e% 2.76% 2.76% 9.15% $43% 9.72%

Note: The Cily inplemented GASB Statemen! 34 with iho year ended June 30, 2004. Data not available for years prior to 2003-04,






lmml

981°Z6¥'G - 208°/62 [BB'ZP6 L2387 1GZ'F 0102
208042 - 600'66¢ 080°LLB 2l¥'090'Yv 8002
ZiV'Ee0’s - IETEre 5/5°658 099've8'e 8002
260°G5e'Y - 9+'C57 L¥6'8LL 289°285°C 2002
PO0'CRZ'S 9877681 - - 8LZ'G8EE 8002
LIL'EOS Y ZEv09¥°L - - GZL'Z0L'E 002
B83E'8GLE 169'7e8 - - 88/°'888'¢ ¥002
PSP'GeLe 968./'845 - - 969'946°Z £00¢
tiP'8/6'Z 66P VLS - - GLE'EOrZ 2002
ZE8'vET'S 895°Z.Y - 3 - $ €92¢58LC 1002
je1oL saxe] saxe] saxe] soXe] 0¢ ‘aunp papu3g siesi |easid
PYIO 2IoN/910H BSHYIUBIy Auadoid

(Buunoade Jo SISEY [BNIOSE payipow)

22In0g Ag SONUSASY XB] [BIUSLILISAOL) [BISUID

sieaj [eosid Uaj ise

uoBalp ‘1uI0d LU Jo AUD

g a|paysg






| AHBC0I BIGEXE ] JO BNEA [BNIOY PIBLINST, SUBDLY 10U MEF UODRI( Ul PBUBIUOD s} SARCLIGSEP 64 51 ,8NfBA joriepy [esY, Q)
‘Sniey, POSSBSSY SIGEXES JO 001§ Jad ajar xe) parcidde wWIXBW Byl AAS] JOU SB0P UGS [RAUa0 J0 A0y 8y ir)
easudde 18)0A B00] Sainbal aled xe] wmiixew YyBnoit) pesusep ueLy Usy) SSOOX8 Ul pens Soxe) Adadoid Auy (g)
| IR XB] WRUIXRIL, U} S© 0] POLIB[OI SI pUR SR i3]0/ BPIMSIRS B AQ 183 Sem ajal SHfl LS sSue sieeh iod {z)
uspeyn AYD eyl Aq peuiweep i ejel X8f Siyf LOGE 104 {1
SSpON

SPI00TY IUSLUSSESSY AJUNGY HOSHORP [@2IN0g

189'8zy’ L k-4 666'/86 0512 ¥T6' L geL'yy SEE'S 288'056 clog
PITITYL ¥y ¥ZT'EV6 80T &8y0'8 LSL'PL 16001 0EZ'ViB 5002
YTl v .Y 658 SE0Z B5LL LE9'GL 88'0% 291'c98 2002
/8.'885 L 'y igl'eeg - 2852 L5161 LovLy 095708 2002
£50'1¥E'L vy SOL'LLL - ¥FE'L £29°Z1 =121 e} ZZG0vL 9002
ZO0TIOH Ly LALGEL - Zze'e gz0'el 2656 SZTYe9 5002
SrY'see ¥y Jizisaaet] - 980°L STY'TL TiE'BT £55'G09 ¥002
L28'ess vy TLLSES - 9i8'L LLVTL £18'9Z 998'8¥S £00T
568£'60L Co'¥ BECHYS - 0S0'8 0L8°LL 85162 658 .87 00z
Lie'oge $ e89 $ B6E'GRF $ - § 98T L $ cpe's $ LYz ¢ 8lSPP ¢ 1002
{e} {2} {1
13t a1Ey Xel 1ol Buisnoy SN Apsdoig STUIOH Auadolg papug
ey oeng jyoid-uon BUOSIad aligol ey JEsp
[eo e ] anfep passeassy ajgexel eosly

{sieop jo spuesnoyy ui)
SIE9A |BOSIY U] jSeY
Auadold jqeXel JO SnjeA oY IB)N [E2Y PRIRWIIST PUE PISSSSY
uobaip juiod [enus) jo AlD
2 3mpayog






I@“l

‘700 Bafy XB| 10} J0S89sSY X2l AJUnog) uosxoep B0INog

ZL9L TAAS 86 zZL'e 520 £9'0 ¥00 8L'0 le2 ir'Y 0102
1601 yZL 006 9z 720 190 ¥0'0 L0 19 Iy 6002
0L 43 Al 55 i9Z $£°0 290 ¥00 110 08¢ ¥y 8002
S0'L) 86°Z1 B80S ziT ye0 z9'0 #0'0 FANe 09'¢ iy L1007
6L L4 ZLTL zo's 1Lz ¥E0 080 #0°0 JANS P6'€ ivy 8002
LZ'Ly 7.TL 80'C 692 ¥E0 050 ¥0'0 LL0 ¥5'C Ji-87 5002
8¥° L1 10eL 0Z's 89 ve'0 080 70’0 10 30°% ¥y v00Z
AN $9T) ¥5 €52 ¥€'0 050 #0'0 FAN¢ ESy Ly £002
€021 852l gL' 88T 5€°0 10 ¥0'0 8L°0 99T ey zooz
gs'sl $ 2B $ 609 $ - % 520 $ 180§ oo $ 80 % S5 €8s 100
pauiquod jejol D6YSIoH cH FETHE] 2ba|10D | 1OHISIG pisigy Ajunod tod papu3
10LIsI] joulsiq SVINIDG tiiiiieks] jonued lisued | uosyoer jejuas e A

jooyog alij anpg anboy 103087 |e0sid

Buiddepsag 308410

sieoj jeosi4 uaj 1seT
suauusaa0n) Suiddepsap pue 300410
sojey Xe] Auadoid
uobal( ‘Juiog jejuad o AjD
8 INPIYOS






"By $,405508SY AJUNOS UOSHOEM 130008

0G9°LE0FrSS +eNBA Passassy LOOT 80l
182166 L9565 = anjep passassy GLOC [Fiel
TOSLECTYS S T188166'188 § fyiadold sigexe [ SREA PISSIsSY (€101

%ilg gig'9sTee 8 %0TG 56208Els  $ ssefedxe] fediotld OMEA [B1OL
%2E 0 00PE207T Aynn suselg deosyised
%D e A=Y uogeioossy Addng do-o7y abuein
%eP'D Omo.mmw.N ._mwaoww\,w@ammu__ﬁm DT SAGID IR AA
HET'G 0.9'/68'C SPNPOIG POOM JaquunT Jiod [BAUeD
%90 0I8'ors'E ladojnscyiapiing sosudiaug uokel
%950 05g'ges’e AN sucydaiey uoneiodiod samD
%iS 0 09£'959'G Jsped Buddoyg "ouf §,LoSUIG Y
%ZE0 Qog'ose’e %IE0 00r'zoLE Agsmn seo s Esiny
%D gcg'esi'e %OP0 OplI86'E si0rg/dolg ¥onil yisldoeAag] JORSG [aARIL
%LL'0 2ar'1zo't Jadojpraguepiing OT1 poop egesg
%LFO 0zl iy Joed Suiddoyg U} SUOSHAGNY MEN
%80 oss'eee’y ey Buddeyg WIZOTHIL LS
%TG 0 0se'vel's Aupuiod Buar] JISwsmey LRI SHIBID UIML
%60 0SL'eLe's mdopragieping O i SsorsoAU]
%PY 0 195°942' sadopaecleping O 60 dopra] SHHRIO UM
%90 0TL' 109G sedojana/ieping 011 sBuipjoH uidieD
%LP0 OpsPeetr  § %590 oBgoze'e $ uonhaqusIg Aemzppoy 490

UORENEA UOREN{EA UOREREA LOREYEA sSauUISng Jo sdAl siakedxe}
POSEasSsy [BI0] possassy Passassy im0 passassy
10 wms:@nv._wm 1002 Fied vmmucwu._wnm G108

0¢ aunp Buipu3 siea ) jE0SIS

siakedxe; Ausdolg fedioulid

uoBaugy Juiod [ERUSD jo A0
6 ?Ppaysg






Schedute 10
City of Central Point, Oregon
Property Tax Levies and Collecetions

Last Ten Fiscal Years

Percent
of Total Percent
Current % of Deling. Total Tax Qut- of
Fisgat Total Tax Levy Tax Tax Colfeet. standing Deling.
Year Tax Collec- Coliec- Coltec- Collec- to Tax Deling. Tax to
Ended Levy tions ted tions tions Levy Taxes Tax Levy
2001 2,831,066 § 2,625,272 92.7% § 126,981 % 2,752,263 G7.2% % 263,222 9.3%
2002 2,438,822 2,268,577 926% 145,338 2,403,815 98.6% 258,832 10.6%
2003 2,654,758 2,436,265 91.8% 140,403 2,576,658 97.1% 256,975 9.7%
2004 2,912,038 2,747,523 94.4% 142,466 2,889,989 99.2% 192,613 6.6%
2008 3,184,363 3,812,368 94.6% 117,628 3,120,996 98.3% 168,099 6.2%
2006 3,737,802 3,238,731 86.6% 147,842 3,386,573 90.6% 158,995 4.3%
2007 3,902,856 3,491,251  89.5% 90,465 3,581,716 91.8% 256,846 6.6%
2008 417179 3,799,328 94.68% 79,168 3,878,494 96.5% 271,213 6.8%
2009 4,244,501 3,943,985 92.9% 151,074 4,095,059 96.5% 336,457 7.9%
2010 4,425,222 4,082,008 922% 207,045 4,280,053 96,.9% 322,343 7.3%
Source: City of Central Point Financial Records and Jackson Counly Assessor's Office
Note: Coflections reflect cash fransactions as presented on the Schedule of Fropetty Tax Transactions.
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City of Central Point, Oregon

Schedule 11

Ratios of Quistanding Debt By Type
Last Ten Fiscal Years

Governmental Activities

Fiscal Limited Tax  Tax Exempt Certificates
Year sSpC Financing Capital Note  Improvement Firancing of
Ended Obligations Agreement Leases Payable Bonds Note Participation Total
2001 % - & - § - § - 8 - - § - % -
2002 - - - - - - - -
2003 - - - - - - - -
2004 - - 180,812 - - - - 180,812
2005 - - 182,734 - - - 2,700,000 2,882,734
2006 - - 134,897 114,662 - - 2,600,000 2,849,659
2007 470,829 1,769,557 88,185 166,145 - - 2,500,000 4,994,718
2008 551,078 1,624,453 38,762 93,306 457,214 - 2,400,000 5,164,813
2009 703,446 1,473,974 - 19,087 401,491 1,200,000 2,295,000 6,092,008
2010 629,347 1,315,937 - 27815 352,491 1,100,000 2,190,000 5,615,590
Motes
{1} Details of the City's outstanding debt can be found in the notes
{o the financial statements.
(2)  *Data not available as of 11/10/10
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Schedule 11
City of Central Point, Oregon
Ratios of Outstanding Debt By Type
Last Ten Fiscal Years

Business-type Activities

Total % Debt
sSDC Financing Note Primary Personal Personal Per
Obligations Agreement Payable Total Government Income Income Capita
5 - % < § 152,415 $ 152,415 § 162,415 $ 343,297,300 0.04% § 11

- - 152,415 152,415 162,415 373,855,240 0.04% 11
- - 152,415 152,415 152,415 392,600,780 0.04% 10
- - 162,415 152,415 333,227 426,538,450 0.08% 22
- - 162,415 152,415 3,035,149 471,280,120 0.64% 194
- - 152,415 152,415 3,001,974 526,041,750 0.57% 181
37,349 230,443 152,415 420,207 5,414,923 578,151,000 0.94% 314
28,707 211,547 152,415 389,669 5,554,482 587,464,650 0.95% 326
20,637 191,711 140,206 352,554 6,445,652 *NIA *NIA 376
19,540 171,063 127,898 318,499 5,934,089 *NIA *NIA 346
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Schedule 13

City of Central Point, Oregon
Direct and Overlapping Governmental Activities Debt
As of June 30, 2010

Net Debt
Outstanding

Direct Debt and
Overlapping Debt
Applicable within

GCity of Central Point

Amount Applicable
Within City of

Jurisdiction (1) {2) Central Point
City of Centrat Point $ 5,934,089 100.00% 5,934,089
Jackson County School District 6

General Obligation Bonds § 22,440,600 41.53% 9,319,617
Jackson County School District 549C

General Obligation Bonds $ 188,920,000 0.98% 1,851,416
Limited Tax Pension Obligation Bonds 39,740,000 0.98% 389,452
Total $ 228,660,000 0.98% 2,240,868
17,494,574

Notes: (1} Source: Individual District's Financial Records

{(Amount includes ail long term debt presented on Statistical Schedule 11.)

(2) Source: Jackson County Tax Assessor.

{The percentage is based on the ratio

of Central Point Assessed Value within each School

District to the total Assessed Value of each Schoof District.)
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Schedule 14

Legal Debt Margin Information

Last

Ten Fiscal Years

Fiscal Years Ended June 30, 2001 2002 2003 2004 2005
Debt limit $ 14561976 % 17,873,161 % 19,807,517 21,455,138 30,361,830
Total net debt applicable to debt Hmit - - - - -
Total net debt applicable to debt fimit
as a percentage of debt limit % 14561876 % 17,873,161 % 19,607,517 21,455,138 30,361,830
2006 2007 2008 2008 2010
Debt fimit $ 40,231,500 § 47693813 § 57,427,438 48,638,213 42,860,002
Total net debt applicable to debt limit - - - - -
Total net debt applicable to debt limit
as a percentage of debt [imit $ 40231590 %5 47693913 § 57,427,438 48,638,213 42,860,002
Legal Debt Margin Caleulation for Fiscal Year 2010
True Cash Value $  1,428,668,729
Debt Limit at 3% of Trug Cash Value 42,860,002
Amount of Debt Applicable to Debt Limit:
Total bonded debt
Tax Qbligation Bonds % 352,492
Less: Deductions allowed by law
Tax Obligation Bonds $ 352,402 -
Legal Deht Margin k3 42 860,002
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City of Central Point, Oregon
Principal Employers

Schedule 17

Current Year and Nine Years Ago

Fiscal Year 200910 Fiscal Year 2007/08 (1)
Percent Percent
of Total of Total
City City

Employer Employees Population Rank Employees Employment Rank
School Dist 6 560 3.20% 1 600 3.52% 1
LUSF Reddaway 137 0.80% 2 120 0.70% 2
City of Central Point 89 052% 3 110 0.65% 3
Albertsons 70 0.41% 4 80 0.47% 4
Grange Co-op 58 034% 6 70 0.41% 6
Providence Medical Group 48 027% 6 48 0.27% 8
Rays Food Place 42 0.24% 7 53 0.31% 7
Shari's 37 - 0.22% 8 44 0.268% 10
Quality Fence 35 0.20% 9 45 0.26% 9
McDonalds 33 019% 10 - - -
Pilot Travel Center - - - 75 0.44% 5
Total . 1,097 8.39% 1,243 7.29%

Source: City of Central Point Finance Department

Note: (1) Accurate data was nof readily available for the 10 year look back period of fiscal year 2000/2001.
(2) information first presented in the 2007-08 CAFR

-B8-






1@@!

spiodai oifed uswpedeq aoueUl4 IO jBuaD Jo AD 83inog

TACTA 0008 00°8L 00°64 06°L12 00’29 00'ce 00'Le 00'vS 00°ee
0s¢ ooz 00¢ 0G'T - - - - - -
0g¢ gos 0ot - - - - - - -
00e 009 799 1L oG8 009 009 goe 00’z 00'e
TR 058l 98'¢8l 6984 o8l 00ri oocel o0'c 00°4% Q4G
05} 0se 00’y 00's 009 00's 009 309 Q0'¢ 00
05'8¢ §2'8C 00'eg oo'ge 0622 00'ze 0o'ge 00'ge 00°6Z 00'se
Qsy 05 05'S 00'g ooe co'g 00's ao's o0e 00y
0oL 0oL 001 g0k 0oL - - - - -
052 008 0o’z 0oL 00'L 009 00’s jhlehe] 00's 00's
007 gee 00t 00y o0y goe 0oe 00z 0o¢ goe
oLoz 6002 8002 Lo0T 9002 S00¢ 1 4H 4 £00Z 200z Looe

s120) 1e9s14 Us} i1se]
uonsund Ag seakojdwig jJuswiuisaos ALlD jusieainbl swl)-ind

uoBaiQ julod [Bijuan jo AU

8l 9npaydsg

[ejol

U018y

SYiB
uofjesinay/aining

159(4 % Sl@als
uonepodsuel]

SHIOM DG
Buipyng
JusLIUCHAUT [eXSAlyg

g01j04
Kajeg olgng

Juswidopnsg Apuniuo)

SHUNOSSY UBLUINH

eouBHl

uopensiLILpyY
JUSWILIDAOL) [RIDUSD






ION|

“BjqEIIEAR JOU Si0jaley) §1 pue Jday useq jou Sey Ssieak 1oud J0j UojBULICIUI Y JO YONW BINPSYIS MU B SI SIY] BjON

SpIC08Y WIS (BIueD) Jo AiD 18omosg

at gt al

13 2i gl

8¥8°49 896'.9 99629

029 az9 0e9

5i¢ Sie Gie

£8% £85 £85

861 861 B&L

008 008 008

gz1'9 P09 0809 206°S 602°S Gyl BLB'Y oFe'y 16y 821y

453 288 €001 0oo'L 9s0'tL 666

€16'L ers’e 020G S0L'y BLSS FEE'S 631G S9LY GLS'y cLey

gc 5 L6 743 }se 92¢g LLE 0% L5E BLE
oLoz 600¢C 8002 £002 9002 S00Z rooe £002 [A1]174 1002

siEs A [eosl4 Ua] }Jse

wesboidiuonoung Ag sioeaipuj Bunesado

ucfaig uod jenus) jo Lo

6} 3INpaYsy

(Seip) POUBSID B PAYSN|- SUIRIPLIIOIS

paUSH| -4 SIAJEA JO-MO[g

pesy sielepy 4912

SUOHENIOY SA[BA J91EAA

peOIAISS R PBUSN|H STUBIPAL allg
WIOS/I51B M

paroedsy suised Yol g Sioju) ginD
paloadsu) $I0H Uuep
(S2)IN) paues|) sloans

UOISIAIG 198115 - SHIOM JHGNd

SWINOSOY AR taquiny sbelany

gasUa0l] ssauIsng

paSSa00L4 SHOBYD BiIgBAR4 SIUNOIOY
aosueuld

panss; syulad Bulping
suonoadsu) Buipjing






-l

‘BIqQeliRAR JOU Sicjaiay] ST pug Jd8Y LBSq JOU SBY LOBULIOIU SY} JO YNt [Snpsyos Mau e SI Sii| ‘8joN

watlyedeq aouBULY U0 jBAUSD 40 AHD 180IN0S

£i6 ¥06

168 98 11 i L2 174 (74 gl £9 ¥'89
g G g g ¥ 15 e € € 4

A gi 9L Sl ¥i gl bl bi 8 S
£6°/81 87’981 L 'GEL L8¥EL 18714 AN Brie 8%’ Le 85'8g e
b A L4 b (¥ bL L 04 £E'89 S6'8y
< L b l b 0 0 0 3 0

b b b 13 b L i L b L
0i0c 6062 8002 1002 80602 5002 vo0d €002 Z002 1002

Siea) B8OS4 Ua) 1S
wieibolquonoung Ag soisnels 1ossy leudeD
ucbaip uiog |enuen 1o AUD

0Z ampsyds

SHURIPAH S
(D4} Ayoeded Jueld wnixep
(sejiu} sy J518M4
191

syred poouyieqybiau jo ssguiny
Syred APUUIOD J0 18GUUnN
abeaise g
UOIE203Y DU SYIBd

sjpauIS JO Sy
SHIOM 1idNd 1BUI0

uonelS gns 83ljod
suopeIS aved
Ayajes oland






CENTRAL
POINT






CITY OF CENTRAL POINT
JACKSON COUNTY, OREGON

2009 — 2010 INDEPENDENT AUDITORS REPORT

REQUIRED BY STATE REGULATIONS
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PURKEYPILE HANNSEN
CERTIFIED PURLIC RCCOUNTRNTS LLP

ROBERT W. PURKEYPILE, CPA
FREDERIC C. JOHANNSEN, (PR
CHRISTOPHER V. DVE, CPA

TRUDY J. BROUIN

Independent Auditor's Report
Reguired by Oregon State Regulations

We have audited the basic financial statements of the City of Central Point as of and for the year ended
June 30, 2010, and have issued our report thereon dated November 5, 2010. We conducted cur audit in
accordance with auditing standards generally accepted in the United States of America.

Compliance

As part of obtaining reasonable assurance about whether the City of Central Point's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grants, including the provisions of Oregon Revised Statutes as specified in
Oregon Administrative Rules 162-10-000 through 162-10-320 of the Minimum Standards for Audits of
Oregon Municipal Corporations, noncompliance with which could have a direct and material effect on the
determination of financial statements amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.

We performed procedures to the extent we considerad necessary to address the required comments and
disclosures which included, but were not limited to the following:

° Deposit of public funds with financial institutions (ORS Chapter 295).
° Indebtedness limitations, restrictions and repayment.

° Budgets legally required (ORS Chapter 294).

e Insurance and fidelity bonds in force or required by law.

® Programs funded from outside sources.

e Highway revenues used for public highways, roads, and streets.

e Authorized investment of surplus funds (ORS Chapter 294).

° Public contracts and purchasing {ORS Chapters 279A, 279B, 279C).

In connection with our testing nothing came to our attention that caused us to believe the City was not in
substantial compliance with certain provisions of laws, regulations, contracts, and grants, including the
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provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules 162-10-000 through
162-10-320 of the Minimum Standards for Audits of Oregon Municipal Corporations.

QAR 162-10-0230 Internal Control

In planning and performing our audit, we considered the City's internal control over financial reporting as
a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City's internal
control over financial reporting. Accordingly, we do nof express an opinion on the effectiveness of the
City’s internal control over financial reporting.

This report is intended solely for the information and use of the council members and management of the
City of Central Point and the Oregon Secretary of State and is not intended to be and should not be used
by anyone other than these parties.

Purkeypile and Johannsen CPAs LLP

By Christopher V. Dye, CPA
Partner

Medford, Oregon
November 18, 2010
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